RESOLUTION
R-09-136

(/ CITY I{ALL: APRIL 2. 2009
PRAY

BY: COUNCILMEMBERS MR, CA%ER, HED@@;%E{ELL, AND
WILLARD -LEWIS o~

IN THE MATTER OF ENTERGY NEW ORLEANS, INC.’S APPLICATION OF
ENTERGY NEW ORLEANS, INC. FOR A CHANGE IN ELECTRIC AND GAS RATES
PURSUANT TO COUNCIL RESOLUTION R-06-459

DOCKET NO. UD-08-03

RESOLUTION AND ORDER APPROVING AGREEMENT IN PRINCIPLE

WHEREAS, pursuant to the Constitution of the State of Louisiana and the Home Rule
Charter of the City of New Orleans (“Charter™), the Council of the City of New Orleans

(“Council”) is the governmental body with the power of supervision, regulation and control over

_ public utilities providing service within the City of New Orleans; and

WHEREAS, pursuant to its powers of supervision, regulation and control over public
utilities, the Council is responsible for fixing and changing rates and charges of public utilities
and making all necessary rules and regulations to govern applications for the fixing and changing
of rates and charges of public utilities ;‘ and

WHEREAS, Entergy New Orleans, Inc. (“ENQ” or “Company”) is é public utility
providing electric service to all of New Orleans, except the Fiftéenth Ward (“Algiers™), and gas
service to all of New Orleans; and

WHEREAS, Entergy Louisiana, LLC (“ELL") provides electric service to the Algiers
scctioﬁ of New Orleans; and

WHEREAS, on October 27, 2006, the Council adopted Resolution R-06-459 which

approved the Agreement in Principle reached between ENO and its Advisors settling and



J

otherwise resolving the issues in Dlockcts No. UD-01-04, UD-03-01, UD-06-01 and UD-06-02,
and |
WHEREAS, Resolution R-06-459, directed that on.or before July 31, 2008, ENO shall
file a Period I and Period IT Base Rate Case using the 12 months ended December 2007 as the
Pefiod I test year and the 12 months ended December 2008 as the Period 1I test year, and the
Coqncil's Advisors shall recommend a procedural schedule ihat will permit a decision by the
Council on the merits of ENO’s Base Rate Case filing within eight months of the date of the
filing; and
IWHEREAS, the Council further directed that ENO’s Base Rate Case filing shall be
based upon sot_md regulatory principles embodied in the conduct of a cost of service study and
incluc}e, among other things: |
a. consideration of ENO's costs, service levels, and reliability pre- and post-Katrina,
and the extent to which ENO’s expenses reasonably can be reduced consistent
with a changed customer base to achieve a balancing of ratepayer and Company
interests, and consistent with sound utility practices; and
b. a class cost allocation and rate design study (to reflect post-Katrina characteristics
of its customer class make-up, consumption patterns, including interruptibility of
load, and cost causation) with the aim of reflecting post-Katrina conditions on the
EN_O system using both a Period 1 and Period II format; and
C. the specific accou‘nting treatrnent utilized in its Period I and Period 1T filings with
respect to the receipt of insurance proceeds, deferred taxes, Community
Development Block Grants (“CDBG™) and tax loss carry forwards; and
d. the development of appropriate customer service charges based on accepted cost-

of -service regulatory principles; and
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WHEREAS, on July 31, .’iOOB, the Company made an initial filing of its Application of
Entergy New Orleans, Inc. For a Change in Electric and Gas Rates Pursuant to Resolution R-
06-459 (“Application”), with supporting testimony and exhibits. The filing included ENO’s
request for a change in electric and gas rates and new rate schedules applicable to electric and
gas service. The Company proposed to reduce electric bills by approximately $23 million: $12..3
million in the form of revenue excess reallocated to generate an equivalent reduction in the Fuel
Adjuétment Clause (“FAC") and approximately $10.6 million in the form of a permanent
recovery credit or 6.15% as a line-item reduction on customer bills. The Company also proposed
to design rates to reflect a gas base rate increase of $9.1 million, including changes in the
customer chargé applicable to all rate schedules; and

WHEREAS, on September 15, 2008, ENO made a revised filing that did not affect its
earliel,r requested rate action; and

WHEREAS, on November 13, 2008, ENO notified the parties that ENO would be
revising the rate actions it requested in this proceeding due to an oversight in the preparation of
the Period II cost of service studies; and

WHEREAS, according to ENO, in the 2008 financial forecast (Period IE), ENO inclu&ed
the Storm Reserve Rider revenue and the corresponding storm reserve rider expense. This
expense was recorded to Account 925 — Injuries and Damages in the 2008 financial forecast with
$5.85 million allocated to the electric produét line and $650,000 allocated to the gas product line.
In preparation of ENO’s base rate cost of service study, ENO eliminated the revenues associated
with the Storm Reserve Rider, but inadvertently failed to exclude the corresponding expense that
had been included in Account 925. ENO corrected this oversight by eliminating this expense

from the cost of service and corresponding revenue requirement. This correction would result in



an additional base rate reduction of $5.85 million to the electric product line and $650,000 less in

base rate increase lo the gas product line; and
' WHEREAS, according to ENQ, correcting this error, ENO’s Peried II Electric Cost of
Service study demonstrated a revenue excess (rate decrease) of $18.209 million on an annual -
basis instead of the $12.3 million initially requested by ENO. Likewise, ENO’s Period 11 Gas
Cost of Service demonstrated a revenue deficiency of $8.449 million on an annual basis instead
of $9.1 million initially requesied by ENO. Accordingly, ENO requested that the Council order
ihe reali gﬁment of appro'ximatcly $18.209 million of Grand Gulf non-fuel costs from the fuel
adjustment clause to electric base rates. In addition, Entergy New Orleans requested that the
Council increase gas base rates by $8.449 million on an annual basis instead of $9.1 million; and
Procedural Orders
ll WHEREAS, on August 7, 2008, in Resolution R-08-451 (As Amended), the Council

adopted its initial Procedural Order which set forth the procedural rules that would govern its
consideration of the Company’s Application; and

WHEREAS, in its initial Procedural Order, among other things, the Council established
a docket for the consideration of the Company’s Application, appointed the Honorable Jetfrey
Gulin its hearing officer to preside over the proceedings in the docket, established delays to
allow interested parties an opportunity to intervene in the proceedin gs,.set guidelines for
discovery, and assigned a date by which the record of the proceedings in the docket had to be
certified to the Council; and

WHEREAS, on September 18, 2008, the Council adopted Resolution R-08-473, which

supp]emented its initial Procedural Order, extended the discovery period, allowed for

depositions, established dates for the filing of testimony and the evidentiary hearing, and granted



ENO's request that it be allowed to provide a 9-month update of its actual per book accounting
data concurrent with the filing of the Company’s 3™ Quarter earnings report; and
.,  WHEREAS, pursuant to joint requests of the parties and in accordance with the
Council’s Procedural Orders, the,Heariri g Officer issued two orders modifying the Council’s |
Procedural Orders, the first dated December 31, 2008, and the second dated February 20, 2009;
and |
Parties

WHEREAS, in addition to the Company and the Council’s Advisors, the parties in this
proceeding included the New Orleans Sewerage and Water Board S &WB';), the New Orleans
Business Energy Council (“NOBEC”), Air Products and Chemicals, Inc. (“Air Products”), and
the Alliance for Affordable Energy (“Alliance™), all of whom actively participated in the docket
through written discovery, -depositions and/or by submitting written tesfimony; and

WHEREAS, several of the parti.es in this procécdin-g served numerous discovery
requests on ENO. NOBEQC, including Lockhegd Martin Space Systems Company, The Folger
Coffee Company, and United States Gypsum, issued nine (9) sets of data requests in this
proceeding which identified several areas of ratemaking concems; and

WHEREAS, NOBEC, S&WB, Air Products, and the Advisors filed Direct Testimony on
November 17, 2008 and Redirect Testimony on January 16, 2009 outlining, in detail, their
positions on NUMErous aspects of Entergy Néw Orleans, Inc.’s application and recommending
various ratemaking adjustments; and

WHEREAS, the Alliance also filed Redirect Testimony on January 16, 2009 focusing on
energy efficiency and the Energy Smart New Orleans Plan (“Energy Smart”); and

WHEREAS, the evidentiary hearing in this docket was set for April 2-8, 2009, however

prior to the completion of depositions and other discovery, the Company and the Council’s
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Advisors, after extended negotiatio;ns, reached an Agreement in Principle that the Advisors and
all of the Intervenors, namely, the S&WB, NOBEC, Air Products, and the Alliance, are
_ rec:Jmmendin g as being in the public interest and constituting a reasonable basis upon which to
settle.the issues in Docket No. UD-08-03; and
WHEREAS, although the agreement in principal in this proceeding is considered a
“blagk box” settlement, Air Products, the Alliance, NOBEC and S&WB identified a variety of
issues in this proceeding that, in fact, contributed to the mutual agreement between the parties
herein; and
WHEREAS, on March 25, 2009, ENO filed the Agreement in Principle (“Agreement”) -
with the Council,-signcd by the Company, the Council’s A&visors, S&WB, NOBEC, Air
' Prodpcts and the Alliance recommending that ENO’s electric and natural gas base rates be
adjuslted from the levels set by the Council in Resolution R-06-459; and
WHEREAS, a copy of the Agreement in Principle is appended hereto; and
WHEREAS, the Agreement in Principle itself should be consulted for a full and
coﬁlpletc understanding of the rights and obli gations contained therein; and
WHEREAS, a brief overview of the principal terms and conditions of the Agreement in
Principle can be summarized as follows:
)] The Agreement reduces electric and gas bills to customers by a combined total of
$30.309 million annually. This reduction in total rates includes a modest increase in gas rates

but a substantial decrease in electric rates that more than offsets the gas increase;

(2)  The total electric raie reduction is $35.259 million and includes $3.1 million dedicated to

' the Energy Smart New Orleans initiative,



(3)  The Agreement will move an additional $55.366 million of non-fuel costs associated with
the operation of Grand Gulf from the Fuel Adjustment Clause (“FAC™) to electric base rates with

a cprresponding base rate increase effective for bills rendered on and after the first billing cycle

of June 2009;

(4)  The full re-alignment of Grand Gulf non-fuel costs and the electric rate reduction of
$35.259 million described in sub-paragraph (2) will result in an annual electric base rate increase
of $55.366 million and an off-setting annual reduction of $90.625 million of Grand Gulf non-fuel

costs from the FAC, resulting in a net reduction of $35.259 million annually on a total Company

basis;

(5) The Agreement provides the Company with an opportunity to eamn a fair and reasonable
rate of return. The new Rate of Return on Equity (“ROE”) will be 11.1% for electric operations

and 10.75% for gas operations;

(6) The Agreement in Principle establishes a Formula Rate Plan (“FRP”") for both electric

and gas service;

N The Agreement establishes an energy efficiency program based upon significant input |

from and involvement of many community stakeholders;

(8)  The Agreement establishes a right of first refusal for ENO to participate in up to 20%,
through ownership or contract, in an electric generation facility that may be constructed or

repowered in the Amite South Region in the next approximately 6%2 years;

(9)  The Agreement also provides for the re-funding of ENO’s Storm Reserve Rider, which is

an important tool in protecting the ratepayers from damage due to catastrophic storms;



(10) The Agreement also institutes improvements to the bill design in order to provide

customers with clearer and more informative data regarding their utility usage;

'(1 1) The minimum bill provided for in the Company’s Electric Residential Rate Schedule will

be replaced with a customer charge equal to the current minimum bill rate of $8.'0'?; and

WHEREAS, the Agreement in Principle is expressly contingent on, among other terms
and conditions, the Company obtaining approval from its Board of Directors and the Council

adopting a Resolution approving the Agreement in Principle; and

WI-IEREAS, on March 24, 2009, ENQ’s Board of Directors approved the Agreement in
Principle; and
. WHEREAS, in response to numerous complaints and questions to the Council regarding
information on the bills that ENO sends to customers each month, the Advisors and community
representatives met with ENO to discuss potential fedesigns to improve the bills. These
discussions resulted in two options that were presented to the Council for approval subject to
reactions and comments from several customer focus groups regarding the alternative redesigned
bills. With the benefit of the report on the focus groups’ reactions and comments, the Company
and the Advisors now recommend the preferred bill design be approved and implemented in
conjunction with the Council’s consideration of the Agreement in Principle. Accordingly, we
find that the proposed bill design will proﬁde customers with a better understanding of the
various cost components of utility service and help ratepayers see their current and historical
energy usage.
WHEREAS, the Council commends ENO, S&WB, NOBEC, Air Products, the Alliance
and the Council Advisors for their effort to devise the settlement in this proceeding; and
WHEREAS, on the basis of the record before the Council and the unanimous support of
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the Intervenors and the reasons set forth below, the Council wishes to approve this Agreement in

Principle; now, therefore:

+  BE IT RESOLVED BY THE COUNCIL OF THE CITY OF NEW ORLEANS
THAT: .

| The Agreement in Principle submitted by ENO on March 25, 2009 in Docket No.

UD-08-03 is supported by the Council’s Advisors, NOBEC, S&WB, Air Products and the

Alliance, and on the basis of the record before us, we find that it is just, reasonable and in the

public interest. Accordingly, the Agreement in Principle is accepted without modification for the

following reasons, at a minimum.

Rate Benefits

First, the Agreement reduces electric and gas bills to customers by 2 combined total of

$30.3'09 million annually. The total electric rate reduction is $35.259 million and includes $3.1
million dedicated to the Energy Smart New Orleans initiative. Although this reduction in total
rates includes a modest increase in gas rates, the Agreement provides for a substantial decrease
in electric rates that more than offsets the gas increase. Based on the 2008 test year fue] costs
and excluding the effects of the Storm Reserve Rider, the Agreement would reduce typical

residential bills by approximately 4%.

Second, the Agreement will also move an additional $55.366 million of non-fuel costs
associated with the operation of Grand Gulf -from the FAC to electric’ base raies with a
corresponding base rate increase effective for bills rendered on and after the first billing cycle of
Tune 2009, In addition to moving the $55.366 million in revenues, this change in rates

accomplishes the long awaited return of approximately $90.625 million of Grand Gulf non-fuel

costs out of the FAC and back into eleciric base rates. This eliminates a significant concern of

the Council and many electric ratepayers that the FAC was much too large as compared to the

base rate component of monthly bills. Althongh our initial decision to move the Grand Gulf
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non-fuel charges to the FAC was approved in 2006 to ensure ENO’s survival after Hurricane
Katrina, with the increase in ENO’s clectric customer base as a result in the growth in the
popullation of the City of New Orleans and in light of the electric rate reduction that we are
* anthorizing in this proceeding, now, in our view, is the best foreseeable opportunity to return the
Grand Guif non-fuel charges to base rates.
ENO’s Financial Health & Regulatory Oversight |

Third, designating 11.10% as the ROE midpoint for ENO’s electric operations and
10.75% as .the ROE midpoint for ENO's gas operations is consistent with the Council’s
obligation to authorize rates for ENO that are just and reasonable and to maintain ENO’s
financial health so that it can amact necessary capital to do business. The U.S. Supreme Court

cases Bluefield Water Works & Improvement Co. v. Public Service Commission of West

—

Virginia, 262 U.S. 679 (1923), and Federal Power Commission v. Hope Natural Gas Co., 320

U.S. 591 (1944) require utility regulators to authorize a rate of return on common €quity that will
(1) fairly compensate capital invested in the utility; (2) enable the utility to offer a return
adequate to atfract new capital on reasonable terms; and (3) maintain the utility’s financial
health. The Council finds that the proposed changes in rates provide ENO with sufficient
earnings to continue imprc-)vcment of its financial health in the immediate future without
imposing an undue burden on ratepayers.

Fourth, beginning in 2010, ENO will be subject to FRPs for both electric (“EFRP”) and
Gas (“GFRP”) operations. The FRPs allow the Council to annually review the Company’s
earnings and coSts while providing a measure of rate stability. The FRPs readjust ENO’s rates if
it earns above or below a set bandwidth around the authorized ROEs for electric and gas
operations. Additionally, the FRPs will operate in a similar manner as the FRP’s that the

Council approved in Resolution R-03-272 and were used for ratemaking purposes from 2004
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through 2006. Unlike the eatlier versions, the proposed FRPs have incorporated specific
_ improvements to streamline the FRP process. |
. The EFRP will utilize an ROE of 11.10% that will act as the authorized midpoint within a

narrow bandwidth of 10.70 % to 11.50 % Except for changes to reflect (a) costs associated with
Jost contribution to fixed costs and incentives due to the implementation of energy efficiency
program(s), (b) incremental capacity/resource costs or (c) “Extraordinary Costs”, as that term is
deﬁnéd in Section LA, ILD, and ILE of the EFRP, no change in electric base rates will occur
if ENO’s actual “test year” or earned ROE falls within the +/- 0.40%. |

Under ENQ’S EFRP, in the event that it is determined that ENO’s ROE is more than
11.50%, during an evaluation period, an adjustment would be made to ENO’s baée rates for the
ensuing effective period so as to allow the Company to earn revenue in an amount equivalent to
an ROE of 11.10%. In-the event that it was determined during an evaluation period that ENO’s
ROE was less than 10.70%, an adjustment would be hlade to ENQ's base rates for the ensuing
effective period SO as to allow the Company to earn revenuc in an amount equivalent to ENO’s
mid-point ROE of 1 1.10%.

The proposed GFRP will operate in a similar manner and would allow ENO fo earn an
ROE within a bandwidth of 10.25% to 11.25% with a mid-point target ROE of 10.75%.
| Pursuant to the terms of the Settlement Offer, the proposed EFRP and GFRP would only
be in effect for three years, unless extended by the Council and the Company. The sunset
provision provides protection for ratepayers in that it provides an opportunity for the Council to
review the ratemaking process in light of current ecc‘momic, t:inancial, regulatory, and Company
conditions and to set rates that are appropriate.

Energy Conservation and Energy Efficiency

Fifth, the Agreement provides for the establishment and implementation of appropriaie
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demand-side management programs to be known as Energy Smart to be implemented in Council
Docket No. UD-08-02. Energy Smart will inciude: (1) a viable, sustainable energy efficiency
pm.gram; (2) imposition of appropriate goals for reductioﬁ in energy consumption upon the
" Company; and (3) implementation of corresponding incentive mechanisms for the utility ‘to
develop and implement energy efficiency gnd conservation programs to meet such goals. The
process and the underlying programs agreed to in the Agreement in Principle are based upon the
significant input from and involvement of many community stakeholders.

- Among the many terms and conditions agreed upon by ENO, the Alliance and the
Advisors along with the other Intervenors, the Agreement provides that: (1) the Company,
subject to Council approval, will design, select and implement, either itseli or through
contractors, demand side programs which are to benefit all customer classes that support such
programs through their electric rates; (2) the Council will authorize as part of this settlemnent a
sustainable funding source from rates at a jevel of no less than $3.1 million per year to be used in
the funding of all costs associated with Energy Smart unless otherwise specified in the
Agreement; (3) the Council will conduct an annual review of the programs to determine if ENO
has met Council-approved energy savings goals and targets; (4) ENO will use a Third-Party
Administrator to implement most of the cost-beneficial energy conservation and efficiency
programs approved by the Council in Docket UD-08-02; and (5) among the program offerings
under consideration will be a weatherization program for low income customers and a domestic
solar water heating program; the Company shall have the ability to recover its lost contribution
to fixed costs in a timely fashion through the operation of the EFRP and will _have the
opportunity (o earn inccntives based on its performarnce and implementation of the demand-side

programs.



The Council in Resolution R-07-600 asserted ifs commitment to energy efﬁéiency and
the development of a viable energy efficiency program in Orleans Parish. In Council Resolution
R-08-366, the Council found that the Energy Smart Plan, 2 consensus plan developed by a
widespread community stakeholder group, will promote and facilitate increased enefgy
efficiency and conservation and foster the development of an energy efficiency industry in the
City of New Orleans and is a reasonable and necessary exercise of the Council’s regulatory
authoi-ity and. its police power to regulate and ensure the public welfare within the City of New
Orleans and is in the public interest. We also note that the implementation of the Energy Smart
Plan addresses the Council’s desire to have one unified energy consery ation progran‘i available to
customers in the Company’s service area.

Accordingly, the Agreement in Principle addresses a long-held and important policy
objective of this Council -- to dramatically improve energy conservation and energy efficiency in

New Orleans. Energy Smart is a landmark step in achieving that objective.
Generation Resource

Sixth, the Agreement establishes a right of first refusal for ENO to participate in up to
20%, through ownership or contract, of an electric generation facility that may be constructed or
repowered In the Amite South Region in the next five or six years. The Agreement in Principle
establishes a right of first refusal for ENO to obtain electric generation from an electric
generation facility that may be constructed in the Amite South Region in the hext 6 Y2 years.
The Armite South planning region of the Entergy System includes metropolitan New Orleans.
Transmission constraints in- the region require the Entergy System to operate units at ENO’s
Michoud facility to provide load-following capability and voliage support.  The ability to
displace the operation of the older, less efficient Michoud facility by adding a newer, more

efficient facility to ENQ’s resource portfolio would result in lower energy costs. Additionally,
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the new facility would provide for additiona! operational flexibility and long-term system

reliability.

Storm Cost Reserve and Recovery

Seventh, the Agreement also provides for the re-funding of ENO’s Storm Reserve Ride.r,
which helps protect ratepayers from the financial effects resulting from damage due to
catastrophic storms such as Hurricanes Katrina and Rita. In fact, the Storm Reserve Rider has
already benefited ratepayers as it was used to absorb some of the storm restoration and repair
cost resulting from Hurricanes Tke and Gustav.

With regard to Hurricanes Katrina and Rita storm cogts, the Agreement provides that the
Council’s auditors shall provide final andit certifications of ENO’s previously submitted storm-
relatdd costs no later than September 30, 2009. Any future reimbursement of Hurricanes Katrina
and Rita-related storm costs from the Louisiana Office of Community Development shall be
credited to customers through the electric and gas formula rate plans. The Agreement also
provides certainty for ENO and its customers on how ENO is to recover an estimated $32
million, subject to an audit by the Council’s Advisors, in storm costs related to Hurricanes
Gustav and Tke. The Apreement generally provides that non-capital storm costs will be
recovered through the Storm Reserve Rider without an increase in base rates and that capital

storm costs will be addressed in the FRP review in 2010.

Avoidance of Litigation

Eighth, the Agreement in Principle is a negotiated resolution of three major issues before
the Council involving a rate application, the potential development of new generation resources
and the establishment of an energy efficiency program. Each of these issues involves important

policy issucs and large sums of money and presents the very real prospect of extensive litigation
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before the Council, which likely would have been expensive and time-consuming. The
Agreement in Principle avoids such litigation and permits the Council, its Advisors and the
parties to focus their efforts on other pressing matiers concerning the provision of reliable and
affordable utility service in New Orleans.
Unanimous Agreement

Ninth, the Agreement in Principle is supported or not opposed by all the active parties to
these i)roceedings. The Council expresses its gratitude to and commends ENO, the Council’s
Advisors, S&W'B, NOBEC, Air Products and the Alliance for their hard work, cooperativeness
and willingness to act in the best interests of the people and businesses of New Orleans in order
to facilitate just, reasonable and affordable rates aﬁc_l utility services.

BE IT FURTHER RESOLVED that the rates changes 0 be implemented pursuant to

the Council’s approval of the Agreement in Principle shall become effective for the Company’s

first billing cycle in June 2009.

BE IT FURTHER RESOLVED that in conjunction with the rate actions described
above and specifically set forth in the Agreement in Principle, ENO shall institute the accounting
provisions specifically set forth in Exhibit 6 of the Agreement in Principle.

BE IT FURTHER RESOLVED that the Council concurs with the proposed change in
the Company’s accounting for the fuel component of unbilled revenues which involves recording
unbilled accounts receivable based on abplicable ratés exchuding the fuel surcharge, and
transferring the fuel component embedded in unbilled accounts receivable at the date of the
change to the deferred fuel asset/liability account as set forth in the Agreement in Principle.

BE IT FURTHER RESOLVED that ENO and the Council agree to enter into and file a
joint motion to stay ENQO’s appeal of Council Resolution R-06-89 currently pending before the

Civil District Court for the Parish of Orleans. Nothing contained in the motion shall serve as an
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impediment to either party’s abi]itylto unilatefally request that the stay be lifted at any time.

BE IT FURTHER RESOLVED that the Company shall implement the new bill design
conlcurrent with the. change in rates approved by the Council in its ordering resolution.

BE IT FURTHER RESOLVED that within thirty (30) days of the adoption of this
resolution, the Company shall make a compliance filing reflecting the changes in rates ordered
herei_n.

For the foregoing reasons, the Agreement in Princip]c is APPROVED.

TI-iE FOREGOING RESOLUTION WAS READ IN FULL, THE ROLL WAS
CALLED ON THE ADOPTION THEREOF AND RESULTED AS FOLLOWS:

YEAS: Cartér, Clarkson ,. Fielkow, Head, Hedge~Morrell, Midura,
Willard-Lewis - 7

NAY?: 0

ABSENT: 0O

AND THE RESOLUTION WAS ADOPTED.
THE ﬁOHEﬁuING 18 CERTIFIED
LI AND GORF!EGT COF‘*’
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ATTACHMENT TO RESOLUTION R-09-136 . ey e e

" New Orieans, LA 70112
- Ernte'r ' Tl 504 670 3680
Fax 5046703615
{boutie@eniergy.comi

Tracle L. Boutte
ice President
Fegulatory & Sovaramenta &z

March 25, 2009

Mrs. Peggy Lewis

Clerk of Council

Council of the City of New Orleans
1300 Perdido Street

New Orleans, LA 70112

Re:  In Re: Application of Entergy New Orleans for a Change in Electric and Gas
Rates Pursuant ta Council Resolution R-06-439, Docket No. UD-08-03

Dear Mrs. Lewis:

Entergy New Orleans, Inc. (the “Company™) submits herewith an original and three (3)
copies of: (1) Agreement in Principle relative to the above-referenced clectric and gas rate
proceedings and (2) the Unanimous Consent of the Board of Directors of Entergy New Orleans
approving same. This agreement reflects a settlement and accommodation of the signatories,
which include all of the intervening parties to this proceeding, New Orleans Business Energy
Council, Air Products and Chemicals, Inc., the Sewerage & Water Board of New Orleans and the
Alliance for Affordable Energy. _

The Company respectfully requests that you file the original and two copies of the above-
referenced documents into the recovery of this proceeding and return a conformed copy of same
to the undersigned.

Thanking you for your attention to this matter, I am

Sincerely,
Tracie L. Boutte

ce! Official Service List



APPLICATION OF ENTERGY NEW ORLEANS, INC. FOR
A CHANGE IN ELECTRIC AND GAS RATES
PURSUANT TO COUNCIL RESOLUTION R-06-459

' UTILITY DOCKET NO. UD-08-03

2009 AGREEMENT IN PRINCIPLE

BACKGROUND

Recognizing that as a result of Hurricane Katrina and the flooding of substantial portions of the City
resulting from failure of the levees, major portions of the City and Entergy New Orleans, Inc.’s
(“ENO’s”) utility infrastrocture were significantly damaged; and

Recognizing that in order to address the many challenges facing the City and ENO, the Council of
the City of New Orleans (“Council™} in its role as the regulator of ENO adopted numerous

resolutions to aid the restoration of utility service and while ensuring that ratepayers received safe
and reliable service at the lowest reasonable costs under the circumstances; and

Recognizing that the 2006 Agreement in Principle approved by the Council in Resolution R-06-459
(“2006'Agr_eernent in Principle”), which, among other things, resolved the Company’s formula rate
plan filings, addressed ENO’s request to recover Hurricanes Katrina and Rita storm costs and
established a storm teserve fund for future catastrophic storm events, and provided ENO with an
opportunity to reestablish its financial footing and emerge from bankruptcy; and

Recognizing that the 2006 Agreement in Principle required ENO to file a depreciation study with
the Council on or before May 1, 2008, as well as a full cost of service study (base rate case) with the
Council on or before July 31, 2008, which base rate case would include cost of service studies based
on both a historical and a projected test year and a class cost allocation and rate design study with
the aim of reflecting post-Katrina conditions on the ENO system, as well as the development of
appropriate customer service charges based upon sound, accepted cost-of-service regulatory
principles; and

Recognizing that on or about July 31, 2008, ENO submitted to the Council its Application for a
Change in Elcctric and Gas Rates pursuant to Council Resolution R-06-459, which was assigned
Council utility docket number UD-08-03; and

Recognizing that this proceeding is the Company’s first comprehensive base raic case since 2003
and since it emerged from bankruptcy after the devastating cffects of Hurricane Katrina: and

Recognizing that ENO continues to operate with a significantly diminished customer base. As of
December 2008, the Company provided electric service to approximately 140.000 retail electric
customers (approximately 74% of its pre-Katrina customer base and load) and approximately
92,000 retail gas customers (approximately 64% of ENO’s pre-Katrina customer base, but only 63%

of the corresponding pre-Katrina gas sales); and



Recognizing that ENO faces unique financial challenges, such as the still-recovering local
economy, tenuous storm protection systems, and ENO’s relatively small service territory, customer
base, equity capital base and risk profile; and, '

Recognizing that {0 date, the Company has received approximately 51 80.8 million in CDBG
reimburserent from the Louisiana Office of Community Development (“LA OCD”) to apply
toward mitigation of storm restoration costs to be incurred by ENO’s customers leaving $19.2
million outstanding for reimbursement of storm costs; and, ' ’ .

Recognizing that as of A.pril 2008, ENO had received approximately $124.3 million in insurance
roceeds related to Hu1_'rlcanes Katrina and Rita storm damage, approximately $91 6 million is
earmarked for the rebuilding of ENO’s gas system; and,

Recognizing that in 2008, based on its most recent estimates, ENO has incurred approximately $25-
30 million in storm costs related to Hurricane Gustav and an additional $3-5 million related to
Hurricane lke. Of that amount, approximately $10 miilion of non-capital storm costs related to
Hurricanes Gustav and tke have been offset by funds collected through ENO’s existing storm

reserve rider; and,

Recognizing that the high price of natural gas that, until recently, has affected the cost of energy and
purchased power recovered from ENO customers and the collection of non-fuel costs associafed
with Grand Guif capacity through the ENO’s Fuel Adjustment Clause (“FAC”) have exerted _
significant pressure on the FAC charged to electrnic customers; and,

Recognizing that various factors can drive the need for new investment in energy supply resources
and that integrated resource planning, including the development of demand-side resources isa ,
necessary component of future utility operations; and, ’

Recognizing that ENO has a need for long-term, efficient, load-io llowing capability to maintain
system reliability and to meet its native load requirements; and,

Recognizing that current low gas prices presented a short-term opportunity to lock-in the fu '

. : 2 - el cost:
of the Michoud glcner‘atlon facility for the summer of 2009, which financial hedge was entered SS
pursuant to the direction of the Chair of the Utility Comunittee and was finalized on March 17

2009; and ,

Recognizing that the rate reductions to be acco mplished through this Agréement in Principle would
result in savings t0 ENO’s customers; and, '

Recognizing that realignment of approximately $90.6 million of Grand Gulf non-fuel costs from the
ENO’s Fue! Adjustment Clause to base rates will reduce charges passed on to customiers through

the FAC; and,

Recognizing the adoption of Formula Rate Plans for a period of three years protects the interests of
New Orleans ratepayers by providing the Company with an opportunity to achieve financial health
and stability throug_h generally accepted ratemaking mechanisms, inchiding establishing a retumn on
equity that app‘ropnate]y reflects the Company’s risk profile, while at the same time providing fo
streamlined annual review by the Council of the Company’s carned return on equity, as e ] T a
the Formula Rate Plans; and 7 ) 4 ned in

IJ



Recognizing that cooperation between the Council and ENO to facilitate the establishment and
implement‘ation of appropriate demand-side management programs (which programs should

" include: 1) a viable, sustainable energy efficiency program; 2) imposition of appropriate goals for
reduttion in energy consumption upon the utility; and 3) implementation of correspo nding

mechanisms to incent the utility to'develop and implement DSM programs to meet such goals) are
in the public interest; and,

Recognizing that the implementation of successful demand-side management (“DSM”) resources
will not completely displace ENO’s long-term need for supply-side resources or eliminate ENQO’s
need to add long-term, efficient, load-following capability to its resource portfolio to meet its native
load, and that a right of first refusal to participate in up to twenty percent (20%) of a single self-
build or long-termy/life of unit, combined cycle gas turbine resource which may be pursued by the
Entergy Systemi for the Amite South region, through a competitive procurement process, may be an
appropriate means of meeting this resource need; therefore,

The signatories to this Agreement in Principle hereby agree to the following provisions,
terms, and conditions:

1. ENO plans to present and recommend the adoption of this Agreement in Principle to its
.' Board of Direciors. The Council’s Advisors plan to present and recommend adoption of this
Agreement in Principle to the City Council. This Agreement in Principle is non-binding,
and cannot be implemented without (1) ENO obtaining approval from its Board of Directors
and (2) the Council adopting 2 Resolution implementing the terms of this Agreement in
Principle.

PROSPECTWE BASE RATES RESULTING FROM RATE CASE
Total Electric Bill Reduction of Approximately $35 Million

2. With respect to electric operations, effective for bills rendered on and after the first billing
cycle of the month of June 2009, ENO will realign a total of $35.259 million of non-fuel
costs associated with the operation of Grand Gulf Nuclear Station (“Grand Gulf”) from the
FAC to electric base rates without a corresponding increase in electric base rates. This will
result in a total rate reduction of $35.259 million.

3. To accomplish this change in rates, ENO will recognize a revenue excess 0f $6.45 million in
addition to the $18.209 million, previously recognized by ENO in its application for a
change in rates, for a total revenue excess of $24.659 million. This amount takes into
account a $2.5 million reduction of an expense that was characterized in ENO’s filing as
energy efficiency expenses for 2008 (and recorded m Account 930.2), which was to be
borme by the shareholder as described in Resolution R-07-629, dated December 20, 2007.
Rather than recognize an electric base rate decrease, ENO will realign $24.659 million of
non-fuel costs associated with the operation of Grand Gulf from the FAC to electric base
rates, without a corresponding increase in base rates.

LEN]



In addition, the reduction discussed in Paragraph (2) above, takes into account that the
Recovery Credit Rider will terminate. In its place. ENO will realign $10.6 million of non-
fuel costs associated with the operation of Grand Guif from the EAC to electric base rates
effective for bills rendered on and after the first billing cycle of June 2009, without a
corresponding increase in base rates.

The above reduction also takes into account a $3.1 million addition in revenue requirement
for an energy efficiency program(s) that will be included in electric base rates (“Energy
Smart Plan Funds™). The calculations reflected in the affected base rate schedules are based
on inclusion of 1 Mil per kWh applied to actual 2008 sales, with a $100 per month cap to SE
rate schedule accounts and a $200 per month 'cap to LE, LE-HLF, LIS, EIS and HV rate
schedule accounts in accordance with Exhibit 1, attached hereto. ‘

a. ENO shall account for the Energy Smart Plan Funds in a designated sub-
account under FERC Account 253 — Other Deferred Credits (“Energy Smart Plan

- Fund Sub-account”). Each month beginning July 2009, ENO will debit FERC Sub-
account 930.2 — Miscellaneous General Expense and will credit the amount of
approximately $258,333, which shall be the monthly amount deemed to have been
collected from customers for the energy efficiency programs as a result of the 1 Mil
per kWh charge. These funds will be deposited into an interest bearing account,
which shall earn interest at market rates commensurate with the magnitude of the
amnount invested. Interest earned on unexpended funds shall be credited to this
designated subaccount and shall be avai lable to fund Energy Efficiency programs.
ENO shall account for disbursement from the Energy Smart Plan Fund Sub-account
253, so that external costs and internal costs can be identified and reported on a
timely (i.e., monthly) basis.

b. At any given time, the Company will have no obligation to disburse or
expend more than the actual balance of the Energy Efficiency Fund Sub-account in
support of Energy Efficiency programs.

C. The credit balance in this sub-account, if one should exist, shall not be
considered a component of rate base. Neither shall any balance form the basis of an
adjustment to the Company’s capital structure.

Also, ENO will realign an additional 335.366 million of non-fuel costs associated with the
operation of Grand Gulf from the FAC to electric base rates with a corresponding base rate
:ncrease effective for bills rendered on and after the first billing cycle of June 2009,
Cumulative with the re-alignment revenues described in Paragraph 2, this change in rates
accomplishes the full re-alignment of approximately $90.625 million of Grand Gulf ‘
Capacity costs out of the FAC into electric base rates, as per Exhibit 2, attached hereto. The
full re-alignment of Grand Gulf Capacity costs and the actions described in Paragraphs 2
and 3 will result in an annual electric base rate increase of $55.366 million and an off-setting
annunal reduction of $90.625 million of Grand Gulf capacity costs from the FAC; resulting in
a net reduction ot $35.259 million annually on a total Company basis. Based on the 2008
test year fuel costs and the exclusion of the storm reserve rider, this option would reduce
residential typical bills by approximately 4%. Corresponding changes to the FAC will be

reflected on rate schedules as described in Exhibits 3 and 4. both of which are attached
hereto.



10.

11.

12.

13.

14.

Electric base rates will be adjusted to meet the revenue requirement by the rate schedule
shown in Exhibit 2 and become effective with the first billing cycle of June 2009. The
Residential rate schedule minimum bill will be replaced with a customer charge equal to the
current minimum bili rate of' $8.07.

The Storm Reserve Rider will be reset to coliect the amount of storm reserve authorized in
Paragraph 15 of the 2006 Agreement in Principle approved in Council Resolution R-06-459 -
to correspond on a percentage basis with the ultimate level of base rates implemented as a
result of this proceeding.

| Rate thedulc SC-1 shall be terminated effective with the first billing cycle of June 2009,

'Gas Base Rate Increase of §$4.95 Million

With respect to gas operations, effective for bills rendered on and after the first billing cycle
of the month of June 2009, ENO will implement a $4.95 million gas base rate increase in the
manner set forth on Exhibit 5, attached hereto. ‘

The customer charge for all gas rate schedules except residential and small general service
will be adjusted based on the unit cost results as shown in Exhibit 5. The residential
customer charge will be $10.50 per month. The customer charge for Small General Gas .
Service (Schedule SG) will be $14.70 per month. Upon implementation of the rates
resulting from the 2011 GFRP, the customer charge for the residential gas rate schedule
shall be increased to $13.08 per month with the appropriate, revenue-neutral adjustment of
the volumetric commodity charge amount and the customer charge for Small General
Service Schedule SG shall be increased to $21.40 per month with the appropnate, revenue-
neutral adjustment of the volumetric commodity charge amount.

In the determination of the Gas business’ eamed retum on equity, commencing with Test

Y ear 2009 and the subsequent application of the Gas formula Rate Plan (“GFRP"), one-
hundred percent (100%) of the NJ customers’ margin contributions, computed on the basis
of the Company’s present methodology (i.e.. total NJ revenue minus the actual NJ fuel cost
as shown on the revenue books of the Company, inclusive of its present margin calculation,
which utilizes unitized charges per CCF for all consumption up to 45,000
CCF/month/customer and the unitized charge.per C CF for all amounts in excess of 45,000
CCF per month per custo mer) will be added to the GFRP revenues to account for the NJ
customers’ margin contribution.

The Storm Reserve Rider will be reset to collect the amount of storm reserve authorized in
Paragraph 15 of the 2006 Agreement in Principle approved in Council Resolution R-06-459
to correspond on a percentage basis with the ultimate level of base rates implemented as a '
result of this proceeding.

Fuel Adjustment Clause

Electric Rate Schedule LIS will not have a separate FAC rate but rather will have the
Transmission Service Voltage level rate. -

L



Return on_Equity and Accounting

15. The Return on Common Equity for ENO’s electric operations shall be 11.10%. The Returm
on Common Equity for ENO’s gas operations shall be 10.75%.

16. In conjunction with the rate actions described above, the accounting and/or ratemaking -
ireatments reflected on Exhibit 6, attached hereto, shall apply. -

17.  Any final order of the Council approving this settlement will include the Council’s
concurrence with a proposed change in the Company’s accounting for the fuel component of
unbilled revenues. This proposed change involves recording unbilled accounts receivable
based on applicable rates excluding the fuel surcharge, and transferring the fuel component
embedded in unbilled accounts receivable at the date of the change to the deferred fuel
asset/liability at_:oount. This component of deferred fuel will not be included in the current
monthly calculation of recoverable fuel costs to be included in current fuel filings, but will
represent the basis for recovery of unbilled fuel in the cvent that the fuel clause is
discontinued, or in the event of some other change in Council approved regulatory practice.

Miscellapneous Electric and Gas Rate Schedule Changes

18.  The new electric rate offering for DataLink advanced web-based metering for non-
residential electric customers shall be approved and implemented with the first billing cycle
of June 2009 ‘

19.  The changes to Schedule MES-3 (Miscellaneous Electric Service) and Schedule MGS-3
(Miscellaneous Gas Service) proposed in the July 31, 2008 direct testimony of Company
witness Melonie P. Hall in this proceeding are approved and shall be implemented effective
with the first billing cycle of June 2009, except that the applicable rate of interest for

customer deposits shall be determined annually based upon the then-effective Louisiana
Tudicial Rate of Interest as specified in Louisiana Revised Statues RS 13:4202.

Changes in Electric and Gas Bill Design

20. Concwrrent with the approval of the settlement in this Docket by the Council, the Council
will approve a new bill redesign for electric and gas customers, which is to be implemented
by ENO concurrent with the change in rates approved by the Council in its ordering
resolution.

HURRICANE KATRINA STORM COST CERTIFICATION

21. The Council’s auditors shall provide final audit certifications of ENQ’s previously submitted
Hurricane Katrina and Rita storm-related costs no later than September 30, 2009.

The Company will supply the Council’s Advisors copies of all claims for reimbursement of
storm costs related to Hurricanes Katrina and Rita submitted to the Louisiana Office of
Community Development (“LA OCD”). Any future reimbursement of Hurricane Katrina-
and Rita-relaled storm costs from the LA OCD shall be credited to customers through the
clectric and gas formula rate plans. Upon receipt of such reimbursement, this benetit to
customers will be accomplished as a reduction to plant-in-service account 101 (clectric) and

.
[
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plant-m-service account 118 (gas) related to Hurricane Katrina and Rita costs included in
this filing. Depreciation expense will be calculated to reflect the reduction of depreciable

property on a prospective basis.

FORMULA RATE PLANS

23,

24.

25.

26.

27.

28.

29,

30.

Beginning with the year 2010, ENO will be subject to Formula Rate Plans (“FRPs”) for both
Electric (“EFRP”) and Gas (“GFRP”) operations.

The term of the EFRP and GFRP will be for 3 years beginning in 2010 with first filing due

~ on or before May 31, 2010.

The evaluation period for each of the FRPs will be the immediately prior calendar year (e.g.,

the evaluation period for the 2010 filing wilt be the period January 1, 2009 — December 31,
2009). - _

After a 75—_day review period by all parties and a 25-day dispute resolution period, FRP rate
changes will be implemented using specific EFRP and GFRP rate riders for the period on or
after the first billin_g cycle in October. Any unresolved disputes will be subject to Council

ruling.

f The midpoint allowed Rate of Return (“ROR™) on rate base for Electric and Gas operations

. will be based upon Total Company actual embedded fixed capital costs and actual capital

structure ratios as of the end of the evaluation period. The capital structure ratios and cost
rates will be adjusted for projected refinancing activity and for the exclusion of Affiliate
notes arising in connection with ENO's exit from bankruptcy. The Return on Equity
(“ROE”) component of the ROR on rate base will be as defined below separately for
Electric and Gas operations.

The design of the EFRP shall be in accordance with Exhibit 7, attached hereto, and the
design of the GFRP shall be in accordance with Exhibit 8, attached hereto.

The EFRP and GFRP riders will include permitted Evaluation period ratemaking
adjustments as shown on Attachment C of the EFRP and GFRP tariffs.

Specific Terms of the EFRP

The midpoint Retun on Equity (ROE) for the EFRP shall be set at 11.10% with a +/-
bandwidth of 0.40%.

ENO has the ability to carn within the bandwidth of 10.70 %5 to 11.50 % for electric
operations without any change in rates and before (exclusive of) consideration of a) costs
associated with lost contribution to fixed costs and incentives due to the implementation of
energy efficiency program(s), b} incremental capacity/resource costs or ¢) Extraordinary
Costs, as defined in Section lIL A, 111.D, and IIL.E of the EFRP. 7

Electric earnings above the 11.50 % upper bandwidth will result in prospective rate
Jecreases using the EFRP rider schedule based upon the midpoint ROE of 11.10 % (i.e,
reset to the midpoint), ;

=l



b 33. Electric eamings below the 10.70 %% lower bandwidth will result in prospective rate increase
using the EFRP rider based upon the midpoint ROE of 11 .10 % (i.e., reset to the midpoint).

Specific Terms of the GERP

34, The midpoint Return on Equity {(ROE) for the GFRP shall be set at 10.75% with a +/-
bandwidth of 0.50%. B

35. ENO has the ability to earn within the bandwidth of 10.25% to 11.25% for Gas operations
without any change in rates before consideration of extraordinary costs as defined in Section

111.A of the GFRP.

36. Gas earnings above the 1 1.25% upper bandw idth will result in rate decreases using the
GFRP rider schedule based upon the mid-point target ROE of'1 0.75% (i.e., reset to the
midpoint).

37. Gas eamnings below the 10.25% lower bandwidth will result in rate increase using the GFRP

rider based upon the mid-point target ROE of 10.75% (i.e., reset to the midpoint).

AUDIT OF HURRICANE GUSTAV/IKE COSTS

38.  The Council’s Advisors shall conduct an audit of ENO’s Hurricane Gustav/lke storm costs.
' In connection with this audit, ENO shall furnish such cost data as required, including all
“~’ supporting data, to the Council’s Advisors on or before May 31, 2009. Preliminary audit
findings shall be presented to the Company and the Council by October 31, 2009 as follows:

a. ENO shall include the capital costs incurred as a result of Hurricane Gustav/ike in
Account 186 as of the date when base rates set forth herein become effective. These
capital costs, including carrying costs, shall be transferred to ENO’s rate base as
Plant in Service at 12/31/2009, included in ENO’s initial annual FRP Evaluation
period filings and shall be recovered through base rates set in that proceeding. While .
these costs are in Account 186, ENO shall accrue carrying charges on these costs '
until ENO begins recovering such costs through base rates. Such carrying costs shall
be computed using ENO’s 2009 weighted average cost of capital or “WACC” as
authorized in this Docket.

b. ENO shall exclude the non-capital direct labor including associated labor loading
from the actual amount of GustaviTke costs being sought for cost recovery.' The
Company’s continued use of Storm Reserve Accounting will be approved by the
Council in any final order approving this settlement for use during the three-year
FRP period.

c. To the extent that it is determined that any cost included in the audit findings are not
storm-related costs, but rather are costs of normal ongoing operations, ENO shall be

J

I a¢ Janu.ary 31, 2009, such costs represen ted approximately $1.161 million of the total Gustav/Ike storm related costs
of approximately 12 004 million, but are subject to the [inal classification of same by the Company in its May 31,

2009 filing referenced herein.



39.

entitled to seek recovery of any prudeﬁtly incurred costs as normal capital in the
2010 FRP filing.

d. No camrying charges will be allowed on Deferred Operating and Maintenance
(““O&M”) costs associated with the amounts of Gustav/lke O&M costs being sought
for cost recovery by ENO.

ENO shall continue the draw down of the Storm Reserve Account in 2009 unti} the total
Gustav/Ike Deferred O&M actual costs have been recovered. Upon completion of the draw
down, ENO is to file with the Council a certification, complete with a detailed schedule, of

‘the draw down amounts.

ENERGY CONSERVATION AND DSM PROGRAMS

40.

41,

42.

43.

44,

Council Resolution R-07-600 asserted the Council’s commitment to energy efficiency and
the development of a viable energy efficiency program in Orleans Parish. Council
Resolution R-08-366 found that the Energy Smart Plan was a consensus plan developed by a
widespread community stakeholder group. Council Resolution R-08-601 directed the
Company to set aside for future use in the Energy Smart Plan approximately $1,855,000 in
an interest bearing regulatory liability account. In furtherance of the implementation of the
Energy Smart Plan and consideration of the Council’s desire to have one unified energy
conservation program available to customers in the Company’s service area, the following
process is established by the parties to this settlement to govem the principles to be used in
Coungcil Docket No. UD-08-02 in the evaluation, design, implementation, delivery,
meastirement and associated cost recovery for all DSM/energy conservation programs to be
considered for final Council approval.

The name of the collection of programs approved by the Council in Docket UD-08-02 shall
be the Energy Smart New Orleans Plan (“Energy Smart Plan”).

In addition to the initial “seed money” of approximately $1 ,855,000 presently available for
use in the delivery and implementation of residential energy conservation programs by
virtue of Council Resolution R-08-601, the Council will authorize as part of this settiement a
sustainable funding source from rates at a level of no less than $3.1 million per year
(“Energy Smart Plan Funds™), which is to be used in the funding of all costs associated with
the design, development, administration, implementation, and delivery of the Energy Smart
New Orleans Plan unless otherwise specified herein.

All programs approved by the Council, with the exception of low income weatherization and
domestic solar water heating programs, prior to imp lementation, must be determined to be
cost-effective under the industry accepted testing criteria of the Total Resource Cost
(“TRC") Test and the Program Administrator Cost (*PAC™) Test as defined in the California

Standard Practice Manual, “Economic Analysis of Demand-Side Programs and Projects,”
October 2001. )

The Advisors to the Council will collaborate with the Company in the further evaluation of . |
the general conecepls identified by the Council 1n Resolutions R-07-600 and R-08-366 for the
Company’s prograrn evaluation, design and intcgration irto the DSM/energy conservation

9



‘ prograrms previously developed by Company in Docket UD-08-02 for potential aggregation,
as appropriate, into a unified program, namely, the Energy Smart Plan.

45. The Company proposes the inclusion of domestic solar water heating as a component of its
energy efficiency programs presented to the Council for inclusion in its Energy Smart

programs. _ :

In addition, with the approval of the Council, the Company will co mmission a 12-month
study of residential and commercial solar PV applications to provide information on the
benefits, costs and overall performance specific to the New Orleans area associated with
these applications. The Company plans to utilize the services of an independent third party
to help conduct the study which will include the sub-metering and monitoring of selected
existing or planned PV applications. The sites for this study may include the NIKE solar
schools proiect, the Make It Right Homes in the 9™ Ward or other applications to be

identified.

46. The Company will be held to the achievement of specific PSM and energy conservation
goals and targets for any programs approved by the Council in Council Docket UD-08-02
employing the following criteria:

. The Company will be held to goals/targets only for programs selected and
: . administered by the Company and as finally approved by the Coungil in Docket UD-08-02.
‘ An annual review of whether the Company has attained the targets/goals established by the
Council within a 12-month review period (to be defined), evaluation of the appropriateness
of goals/ targets for the prospective 12-month review period and, if necessary, adjustment of
the stated goals/targets, shall be accomplished through a sub-docket of the Council in
Docket UD-08-02.

b. The Company will design, select and implement either jitself or through contractors, -
and with the approval of the Council, demand side programs which are to benefit all
customer classes that support such programs through their clectric rates. In the Council’s

_ determination of whether a program, 0T & component of a program, is to be administered and
implemented by the Company or 2 third party, the follow ing criteria are to be considered:

1. Cost effectiveness of such action.

2. The maintenance of customer commercially sensitive or confidential

A

information. _
3. Feasibility (demand response, time of use rates, AC cycling).

4, Other criteria that may be identified by the Company and determined
appropriate by the Council.

C. The Company shall have the ability to recover its lost contribution to fixed costs in a
timely fashion. Such recovery shall be accomplished as described in Altachment G of EFRP

Exhibit 7.
. d. The Company will have the opportunity to eam incentives based on its performance
and impIcmerltatit:)mJr execution of programs to partially mitigate the disincentives associated

with demand side investment when compared to supply side alternatives as illustrated in
Attachment H of EFRP Exhibit 7. .

10
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47.

48.

49,

c. The Company shall utilize deemed savings as verified appropriate by the Council
(with apprOpriate monitoring and verification in support thereof) to measure the effects of
the Energy Smart Plan’s programs and in determining whether it has met or exceeded its
goals/targets.

DSM/EE targets should be set based on approved funding levels and based on a set of
specific approved programs with calculated deemed savings and estimated market
participants for those designed programs. Such targets shall be established by the Council in
its order in Council Docket UD-08-02 and will be reviewed annually to account for changes
in funding, program design and market conditions as described in Section 46.a. above.

_Within ninety (90) days of the approval of this settiement by the Council, the Company shall

file in Docket UD-08-02 a list of recommended programs, complete with sufficient detail to
enable the Council to evaluate the cost-effectiveness and energy and demand savings
associated with same for implementation in the area where the Company provides electric
service in no less detail than that provided in Discovery Responses of the Company of
December 23, 2008 in Council Docket UD-08-02 and such other information as may be
deemed relevant by the Council.

Except for the programs identified for implementation by the Company that meet the criteria
establ ished in Paragraph 46.b herein, the Company shall implement DSM programs through
a Third Party Program Administrator (“TPA™). Within sixty days of the Council’s approval
of the programs in Docket UD-08-02, the Company shall issue a Request for Proposals -
(RFP) for selection of the TPA to administer and implement the Energy Smart Plan. The
Advisors to the Council will collaborate with the Company in the development of reasonable
criteria for the selection of the TPA. However, the final determination of the criteria to be
used in the RFP for selection of the TPA shall reside with the Company. It is the intent of
the parties hereto that the process outlined below be followed to ensure the Company”’s
selection of a qualified TPA through a fair, transparent process that will also promote
establishment of a relationship between the Company and the TPA that will achieve the
mutual objective of the Council and the Company that the Company meet or exceed the
goals/targets for DSM to be established in Council Docket UD-08-02.

a. Such RFP shall incorporate all Company standard business terms and conditions for
wide solicitation for the services of a TPA to oversee the finalization of program designs,
imp]ementation, delivery, measurement and administration of the Energy Smart Plan.
Additionally, the RFP shall include a description of the methodology by which the proposals
will be evaluated by the Company. The methodology shall, at a minimum, specify that in
order to be eligible to serve as TPA of the Energy Smart Plan, a qualified bidder must be
able to satisfy the reasonable criteria set forth in the RFP.

b. An Independent Third Party RFP Monitor, of national repute and experience,
(“Independent Monitor” or “IM”) shall be selected by the C ouncil to independently oversee
all aspects of the Company’s solicitation of interest and adnmunistration of the RFP bhidding
Process. The selected TM shall have had no other business relationship with the Company or
any of its affiliates within the last five years, other than having served as an 1M in another -
competitive selection process. No intervenor or other party that has participated in the
development of the Energy Smart Plan or these proceedings, including Council Docket UD-
08-02. will be eligible to serve as the 1M of the RFP process. The IM shall coordinate with,

11



and report its findings, including whether the Company has made its selection of the TP A
based upon the criteria set forth in the RFP or an acceptable deviation therefrom, to the
Council and the Company as provided for herein. Such findings shall be subject to
appropriate confidentiality protections. The cost of the IM and TPA, including the process
to select the TPA, constitute administrative costs and, if mutual agreement is reached
between the Company and the Council regarding the selection of the TPA, such costs shall
be included within the total program costs and included as a recoverable expense to be
covered by the Energy Smart Plan Funds. However, if mutual agreement between the
Company and the Council regarding the selection of the TPA is not reached, recovery of
these administrative costs shall be as set forth in Paragraph 49.g. below.

c. Upon receipt of the RFP responses, the Company shall evaluate same empiloying the
criteria established and set forthin the RFP to determine the most cost-effective and
qualified respondents to serve as TPA and employ the following process:

1. The Company shall determine the most qualified respondents. Thereafter,
the Company will enter into contractual negotiations with the bidder that the
Company has determined in its discretion to be the top respondent to serve as the
TPA based upon its evaluation processes. Should negotiations be unsuccessful with
the initial respondent selected by the Company, then the Company will proceed to
negotiate with the next most-qualified respondent based upon its evaluation criteria.
This process will be repeated until negotiations are successful or the Company
determines that it is necessary and appropriate to re-issue the RFP.

2. To the extent negotiations with the preferred respondent are successful, the
Company shall submit to the Council, in writing, the results of its pending contract
and complete details relating to the winning bidder as set forth in paragraph 49.d
below.

d. The Independent Monitor shall file into the record of Council Docket UD-08-02 its
report on the RFP selection process and the Company’s negotiation process with the Council
within thirty (30) days of conclusion of such RFP. Co ncurrently and in the same docket, the
Company shall file a report with the Council identifying the Company’s choice for TPA.
These reports shall be subject to appropriate confidentiality protections.

e. The Council will consider the report of the Independent Monitor and the
appropriateness of the Company’s selection. Ounly if there is mutual agreement and assent
by the Compaiy and the Council on the selection of the TPA shall a contract be entered into
between the Company and the TPA. Within sixty (60) days of the receipt of the IM’s teport
and the Company’s selection ofthe TPA, the Council will notify the Company, whether the
Council approves/or accepts the report of the IM and assents or objects to Company’s

selection of the TPA.

f [fthe Council objects to the Company’s selection of the TPA, the Company shall
have the discretion to either: 1) select an altemative from the top bidders identitied through
the process described in paragraph 49.c.1 above: or 2) if the Company determines such
process would attract additional proposals, repeat its RFP process to identify alternative
qualified bidders and present its alternative selection to the Council for assent.

12
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50.

51.

52.

53.

. If mutual assent is not reached between the Council and the Company regarding
selection of the TPA, upon confirmation by the IM that the Company has made its selection
of the TPA based upon the reasonable criteria set forth in the RFP, or an acceptable

. deviation therefrom, ail reasonable costs incurred by the Company in the RFP process and in
connection with the selection of the TPA shall be deemed by the Council as prudentiy
incurred and appropriate for recovery through the formula rate plan as nermal O&M (non-
Energy Smart Plan Funds). In the event the IM does not confirm that the Company’s
selection of the TPA was based on the criteria set forth in the RFP or an acceptable deviation
therefrom, the Company shall have the opportunity to demonstirate the prudency of such
costs for recovery through rates and there shall be no presumption of imprudence.

 h Unless otherwise mutually agreed upon by the Company and the Council, if after the
Company’s submission of three (3) candidates for TPA the Company and the Council
cannot agree on a TPA that is mutually acceptable to both parties, ENO’s obligations
hereunder with respect o the Energy Smart Plan shall be terminated, except as set forth in
Paragraphs 3.a. though 5.c. above. ENO shall maintain the Energy Smart Plan Funds until
such time as a final order of the Council directs how, when and to whom the funds should be
disbursed.

The cost of finalized program design, implementation, delivery, measurement of the
Ibcncﬁts, and the costs of administration associated with the Energy Smart Plan's programs

by the TPA, including the cost of retaining the IM, shall be limited to those funds so
established to be collected in rates as authorized by the Council in this settlement, including
those provided for by virtue of Reso lution R-08-601.

Unless otherwise approved by the Council and agreed upon by the Company, the collection
of, funding of, billing of, and/or participation in energy efficiency programs set forth by the
Energy Smart Plan’s initiatives shall cease concurrent with the term of the proposed EFRP.
The Company shall then cease to include such treatment of the Energy Smart Plan for
regulatory purposes as outlined in the settlement agreement and EFRP.

In the event ofa catastrophic event (hurricane, etc.), the Council and the Company reserve
the right to cease the collection of, funding of, billing of, incentives and lost contribution to
fixed costs associated therewith, and/or participation in the Energy Smart Plan’s pro grams
after due notice 1s given. :

Should monies from extemal sources, including funds that may be made available through
the American Recovery and Reinvestment Act of 2009, be received or made available to
fund demand side/energy efficiency programs for ENO’s customers,-the Council may
establish a sub-docket to consider whether Energy Smart Programs are duplicative to such .
programs and whether the Energy Smart Plan should be altered, modified, or suspended in
favor of such alternatives. If the Council should suspend the Energy Smart Plan, appropriate
for considering in the established sub-docket would be whether any unused amounts held by
the Company for the Energy Smart Plan should be refunded to customers and the

appropriate corresponding modifications made to the EFRP. The amount to be refunded
shall be determined so that the Company is reimbursed for all expenditures and any
remaining liabilities related to the Energy Smart Plan.

13



§  RIGHT OF FIRST REFUSAL FOR RESOURCE IN AMITE SOUTH

54.  (a) Ifand only if the Entergy System’ either (1) pursues 2 self-build combined cycle gas
turbine (“CCGT") or repowering a resource located within the Amite South region, or (2)
procures @ long-term/life of unit CCGT resource located within the Amite South region, the
selection of which alternative results from a Request for Proposal (“RFP”) process (or other
competitive solicitation process designed to solicit offers), Entergy New Orleans, Inc.
(“ENO”) shall have 2 right of first refusal to own or purchase up to 20% of the capacity (and
associated energy) of one of either of such resources. This right of first refusal was
unanimously approved by the Entergy Operating Committee on March 10, 2009. ENO shall
have the right to exercise its right of first refusal if and when the resource is actually selected
through the RFP process and prior to the execut ion of commercial agreements to effectuate
the transaction. This right of first refusal shall expire no later thaa December 31, 2015, The
form of ENO’s participation in the construction/acquisition of the resource described above
shall be determined by the participating Companies at the time of the transaction. Ifthe
Council approves ENO’s exercise of this right of first refusal as compared to reasonable
demand-side opportunities, ENO’s exercise of its right of first refusal shall be deemed
prudent by the Council. If Council approval prior to the exercise of the right of first refusal
by ENO is requested by ENO, the Council shall review and issue its decision with respect to
prudence prior to the exercise of the right of first refusal by ENO.

(b) The level and form of ENO’s participation in the Entergy System’s

b ' construction/acquisition of the resource described above shall be subject to the receipt of any
applicable approvals by the Federal Energy Regulatory Commission (“FERC”). The
Counci) agrees to support ENO in defending the allocation described hereinabove in any
regulatory or other forum in which the ailocation may be challenged.

55. Subjecl to appropriate market conditions, on or before September 30, 2009, a RFP (or other .
competitive solicitation process designed to solicit offers) for a long-term CCGT resource
shall be initiated (#2009 Amite South RFP”). The 2009 Amite South RFP would include a
solicitation for a long-termy/ life of unit, core dispatchable resource that would limit the need
to operate the Michoud generating station in the Amite South region of the Entergy System,
and which RFP would include an evaluation, consistent with prudent utility practice, ofa
self.build CCGT or repowering resource option in the Amite South region.

56. The terms of the 2009 Amite South RFP, including the form of the products requested, shall
be reviewed with the Advisors to the Council prior to the issuance of the final RFP. The
results of the final evaluation of the RFP proposals shall be reviewed with the Advisors to
the Council for informat ional purposes. The reviews by the Advisors to the City Council are
not intended to suggest an overs ight role for the RFP, it being understood that such RFPs
will be conducted under the oversight of an independent monitor subject to the oversight and
approval of the Entergy Operating Committee and subsequent approval by the FERC for any
proposals selected from an RFP that may be allocated to Entergy New Orleans, Inc.

~ -
2 The Entergy System consists of the regulated Entergy Operating Companies. Entergy New Orleans, Inc.;
Entergy Louisiana. L1.C.; Entergy Gulf Stales Louistana, Inc.; Entergy Mississippi. Inc.: Entergy Arkansas, Inc.; and

Entergy Texas, Inc.
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57. ENO and the Council agree to enter into and file a joint motion to stay ENO’s appeal of
Council Resolution R-06-89 currently pending before the Civil District Court for the Parish

, of Orleans. Nothing contained in the motion shall serve as an impediment to either party’s
ability to unilaterally request that the stay be lifted at any time. )

TREATMENT OF RESOLUTION R-86-112 ACCUMULATED LIABILITY

S8. A final order by the Council on the settlement shall include an ordering provision that the
Company. is to cease to accrue for 2009, and in subsequent years, the annual $250,000
liability in Account 930.2 Miscellancous General Expense related to its obligation in
- Council Resolution R-86-112. The order will also direct the Company to reverse the
accrued liability of $632,000 to Q&M expense.

MISCELLANEOUS PROVISIONS

59, The Executive Summary attached hereto is not a part of this Agreernent in Principle. Should
there be any conflict between the Executive Summary and this Agreement in Principle, the
Agreement in Principle controls.

60. The headings to the respective sections, parts, and paragraphs of this Agreement in Principle

- ‘are inserted for convenience and are neither to be taken to be any part of the provisions of
this Agreement 10 Principle nor to control or affect the meaning, construction, or efiect of

the same.

6l. This Agreement in Principle reflccts a comproinise, settiement and accommodation among
the signatories and the terms and conditions herein are interdependent. All actions by the
signatories contemplated or required by this Agrecment in Principle are conditioned upon
the entry of the Council of a resolution consistent with the terms of this Agrecment in

Principle.

62. Except as otherwise expressly provided for herein, no party shall be deemed to have
approved, accepted, agreed to, or consented to any ratemaking or other legal principle or

policy, and nothing in this Agreement 1n Principle should be considered precedent for
ratemaking, legal or policy purposes. '

AGREED TO BY THE FOLLOWING SIGNATORIES:

ADVISORS TO THE COUNCIL OF THE CITY OF NEW ORLEANS

!

e 1-___,,:""-,; . L
BY: %“_,ﬁu/ ~ : DATE: _ Z:9u:09
/

Clinton A. Vince
ENTERGY NEW OQREANS, INC.

/r"’7 . 1_ -

BY: 4 DATE: _ J - 297 2067
Roderick K. West
President & CEO
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Priviteged and Confidential
For Purposes of Settlemen Dlscussions Onl) Cou ncil

Docket UD-08-03
DO NOT DISSEMIN ATE

suppORTX  NON-OPPOSITIONT

SEWERAGE & WATER BOARD OF NEW ORLEANS

Oaku H C)«/\&nﬂuw-q DATE: 3 /23 /aoﬁq

Lha\annc or Brian Forrara



SUPPORT4’ . NON-OPPOSITION o

NEW ORLEANS BUSINESS ENERGY COUNCIL
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Energy Smart Revenues
Customer Class Rate Schedules

ENO Rate Schedule Amount [1]

RES $1,495,499
MMRA 516,908
SE $594,320
MMNR $68,324
LE - 5428,522
LE-HLF $400,327
HV 54,800
LIS 52,400
EIS $2,400
MB $36,933
5L 1,232
All Others [2] 568,087
TOTAL $3,119,752

[1] Dollars assumes monthly cap of $100 for SE and
$200 for LE, LE-HLF, EIS, HV and LIS rate schedules

| [2] Includes ODSL, ONW, TS, and SMS

EXHIBIT 1
Page 1 of 1
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Exhibit 3

Pagel of6
ENTERGY NEW ORLEANS, INC.
ELECTRIC SERVICE Effective:
Filed:
Supersedes: FAC-Z filed B/25/05
RIDER SCHEDULE FAC-3 Schedule Consists of: One Sheet Plus
Attachment A
FUEL ADJUSTMENT CLAUSE
I. GENERAL
A. PURPOSE

This Fuel Adjustment Clause ("Rider FAC") defines the procedure by which Entergy New
Orieans, Inc. ("ENC" or “Company”) shall recover its net fuel, purchased energy and capacity
costs in accordance with the provisions of Section Ill of this Rider FAC. Rider FAC shall
apply in accordance with the provisions of Section .B below to electric service biled under
certain rate schedules and/or rider schedules, whether metered or unmetered, subject to the
jurisdiction of the Council of the City of New Orleans (“Council™).

B. FUEL ADJUSTMENT CLAUSE RATES

The monthly rates assoclated with the Fuel Adjustment Clause ("Fuel Adjustment Clause
Rates”) shall be set forth in Attachment A, Section 4, Page 1 of 4, to this Rider FAC. The
Fuel Adjustment Clause Rates shall be determined in accordance with the provisions of
Sections 1l and 11l of this Rider FAC. The Fuel Adjustment Clause Rates shall be applied in
accordance with the provisions set out in Attachment A to this Rider FAC. However, if any of
the Fuel Adjustment Clause Rates are expected to be more than twenty five (25) percent
higher lhan the rate charged in the previous month, the Company has the obligation to notify
the Council within ten (10) days prior to the first billing cycle in which the Fuel Adjustment
Clause Rates will be charged.

MONTHLY FUEL ADJUSTMENT CLAUSE FILING

On or before the first billing cycle of each month beginning in May 2008, the Company shaill file a
monthly Fuel Adjustment Clause Filing with the Council. The monthly Fue! Adjustment Clause
Filing shall include the monthly Fuel Adjustment Clause Rates as determined by application of the
formula set oul in Attachment A to this Rider FAC. Each Fuel Adjustment Clause Filing shall be
filed with the Council and shall be accompanied by a set of workpapers sufficient to document
fully the calculations of the redetermined Fuel Adjusiment Clause Rates. .

METHODOLOGIES
A. FUEL RATES

The fuet rales shall be determined as set forth in Attachment A, Section 1, Page 1 of 4, to this
Rider FAC. :

(Coniinued on reverse side)
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B. CAPACITY RATES

The capacily rates shall be determined as set forth in Attachment A, Section 1, Page 3 of 4,
1o this Rider FAC. - ' -

-

c. OVER/UNDER RECOVERY

The Fuel Adjusiment Clause Filing should include an over / under recovery computatidn o
provide a true-up of Fuel Costs to actual Rider FAC revenues. This computation should be
made in accordance with Attachment A, Page 2 of 4 to this Rider FAC.

D. CARRYING CHARGES ON OVER/ UNDER RECOVER;f

The over { under recovery computation should include interest on the average of the
balances existing at the beginning and end of the current operating month. The interest rate
to be utilized is the prime bank lending rate as published in the Wall Street Journal on the last
business day of each month.

- /
Iv. CORRECTION OF ERRORS IN PRIOR PERIODS

ENO is obligated to correct filing ervors in prior period Fuel Adjustrment Clause Filings.  Filing
errors are differentiated from vendor invoice errors or changes that occur on a continuing basis
that are simply corrected in the then-current operating month's fuel costs. Filing errors in prior
" period filings must be described and quantified in a supplemental report in the current operating
month flling. Correction of the errors will be through an addition or subtraction to the cumulative
over / under recovery balance absent other direction from the Council. The correction of the error
should include interest from the effective date of the error through the effeclive date of the
correction pursuant o Section lll B above. ;

V. TERM

This Rider FAC shall remain in effect untl modified or terminated in accordance with the
provisions of this Rider FAC or applicable regulations or laws. Nothing herein shall prevenl the
‘Council or the Company from proposing elimination of this Rider FAC at any time in the manner
provided by law. :

Nothing contained in this Rider FAC shall limit the right of any party to file an appeal as provided
by law. '

RIDER SCHEDULE FAC-3
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Schedule FAC
ENTERGY NEW ORLEANS, INC. Attachment A
FUEL ADJUSTMENT CLAUSE RATE FORMULA
Dala Based on Operatlons Month of
Applied to Biliin the Month of
LINE T
NO _ __ DESCRIFTION. _._REFERENCE
SECTION 1

1 Acwal Fuel and Purchased Power Energy Costs for Operations
Month - Per Books

1a kWh Sales for Operations Month

1b Fuel Rale

2  Non-Transmission gervice Level Vollage Loss Faclor

3 Fuel Rate per kWh Defivered for Non-Tranemission Service
Voitape Level Sales In Blling Month
4 Transmisslon Service Level Voliage Loss Fachor

Fuel Rale per kWh Delivered for Transmisslon Service Valtage
Leve! Sates in Billing tonth Excluding Rate Schedule EIS
avallable and Of-Peak WWWh Sales in Biling Monlh

6 Fuel Rale per kih Dellvered for Rale Schedule EIS Avallable
and Ofi-Peak kWh Sales In BEling Month

FUEL RATES

Attachment A; P2, 19

Atlachment &; P3, L9

L/ L1a

KWh
W

Attachment A: Pd, LS

Lib*L2
Attachmenl Az P4, L6

WWh

Lo * L4

L5132

fKWh

fWh

SECTIDN 2.

7  Gapachy Rate for All KWh Sales in Billing Monlh Excluding
Rale Schedule EIS Amilable and OR-Peak kWh Sales

g Cepacity Rata for Rale Schedule EIS Avallable and Off-Peak
xWh Sales in Bfing Month

CAPACITY RATES

Aflachment A: P3, 110

Allachmen! Az P3, 111

fkvih

fWWh

g [Over)/Under Surcharge Rate for All KW h Sales In BYing
Month

Ailachment A: P2, L16

KWh

Fuel Adjustment Clause Rate in Billing Month lor:

10 Mon-Transmission Service Voltage Level K¥Wh Sales

11 Transmisslon Service vollage Leve! Saies Excluding Rate
Scheduls EiS Available and Ofi-Peak kWh Sales

12 Rale Schedule E15 Awailable and Of-Peak kivh Sales

EUEL ADJUSTMENT GLAUSE RATES

L3 +L7+L9

LE+L7+L9
L& +L8+ L8




\ ENTERGY NEW ORLEANS, INC.
SURCHARGE FOR (OVER) / UNDER BILLING RECOVERY

Clala Based on Operalions Month of
Applied to Bl in the Monlh of

Exhibit 3
Page 4 of 6

Schedule FAG
Attachmenl A

DESCRIPTIO

REFERENCE

Non-T ransmission Service Voliage Level Sales for
Operations Monih .

Transmisslon Senvice Voltage Level Sales for Operalicns
Manth Excluding Rale Schedule and EIS Avallable and Off-
Peak KWh Sales

Rat= Schedule EIS Avallable and Off-Peak kWh Sales for
Operations Manth ’

Fuel Adjustment Clause Rate far Non-Transmlaslan Service
Voltage Level Sales in Oparstions Month

Fuel Adjustment Clause Rate for Transmisslon Senvice
Vohage Level Sales in QOperalions Month Excluding Rate
Schedulé EIS Avallable and Off-Peak Wh Sales

Fue! Adjustment Clause Rate for Rala Schedule EIS
Available and Ofi-Peak KWh Sales In Operatians Month

Fuel Adjustment Revenus for Operstions Month

FUEL ADJUSTMENT REVENUE

AHachment A Page 1 of Operallons Manth
Flling

Anashment A Page 1 of Operatlons Maonth
Filing

Allachment A Page 1 of Operations Manih
Fliing

{L1 "L+ {L2 " L5) + (L3 " LG}

KWh

kWh

10
11
12

13

CUMULATIVE (OVER) / UNDER COLLECTION

Cumulative {Qver} { Undes Colleckion from Previous Month

Aciual Fuel and Purchased Power Energy Costs for
Operatlons Month - Per Books

Capaclty Cost for Operallons Month )
Fuel Adjusiment Revenue for Operations Monih

Pricr perlod adustments and associeted ineresl

\nleres| on Average of Beglnning-ol-Month and End-of-Month
Cumutatlve (Over) / Under Balances for Operatiens Menth

Cumulative (Over) f Under for Operalions Month

Atiachment A: P2 L14 of Previous Manth
Filing

AHachmenl A P3, LB
L7

{(LA + {LB + L9+ L10 - L11 +L12))/ 2}~
{(Prime Raie)/ 12} (See Nate)

LB+ L9+ L10-111 +L12+143

Sales for 12 Months Ending With Operalions Month
{Over) ¢ Under Surcharge Rale for All W h Sales [n Biling
Month

(OVER) { UNDER SURCHARGE RATE

L14/L15

W h

Nole: Prime Raie on ne last businsss day of June 2008 as sialed in lhe Wall Sireal Journal was “a
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Scheduls FAC
Attachment A
ENTERGY NEW ORLEANS, INC.
CAPACITY COST
Data Based on Oparalions Month of
Applied to Bill in the Month of

LINE _ _
NO DESCRIPTIO REFERENCE

|sECTHioNA:

CAPACITY COST

actusl Capatity Cost of New Resource Plan

Pius Resenve Equalizalion In Account 555

Less Reserve Equalization in Account 447

Plus Nen-Energy Costs in FERC Accounts 501 and 547
costs {SFI Period Cosls o SF1 Invoice)}

Plus Call Dptions Premiun In Accour, §55

I

@ o

Plus Aclusl Grand Gulf Non-Fuel Coste for Operations Manth

Less Grand Gult Non-Fuel Costs in Base Ralas

Capacity Cosl for Qperations Monih L1+L2-L4L4+L5+LELT
wWh Sales for Operations Manth

wmo@ ~

KWh

-
=

Capacity Rate for All K¥h Salas In Biting Menth Excluding

RalerSchedule EIS Availabla nd OF-Peak kWh Sales . 819
i1 Capacity Rate for Rate Schedule EIS Avallable and OR-Peak

kW h Seles in Billing Month Lip*1.3
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Schedule FAC
. Atiachmenl A
' ENTERGY NEW ORLEANS, INC.
[}
LOSS FACTORS
Dala Based on Operalions Month of
Applled to Bilt in tha Month of
LINE .
NO DEsgmﬂlOﬂ REFERENCE
f R :_' SALES AND INPUT
1 Non-Tmnsu;ﬂsslon gmrvice Voltage Level Sales for 12 Months ]
Ending with Operations Month KWh
z : . -
Nt Area Inpul for 12 Months Ending with Operatians Momth KWh

3 ‘Transmission Senice Vokage Level Salea for 12 Months
Ending with Operations Month Adjusted to Input Level

Net Area Input for Non-Transmission Senice Vollage Level
for 12 Months Ending with Operations Month L2-13 KWh

LOSS FACTORS
E  Mon-Transmission Servica Lovel Voltage Loss Factor LaiLt
6 Transmisslon Service Level Voflage Loss Factor
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EXHIBIT 6
Page 1 of 4
ACCOUNTING TREATMENT

ENO will continue to use its existing electric depreciation rates.

ENO wiil implement the new gas depreciation rates set forth in Exhibit BWC-2 to the Direct
Testimony of Brian W. Caldwell filed in Council Docket No. UD-08-03.

ENO will flow through over 2 period of ten years the Hurricane Katrina NOL carryback
refund based on the actual balance of the accumulated deferred income taxes (“ADIT™)
remaining in Account 282469 (Repairs) and Account 283531 (Casualty Loss) at December
31, 2008. To achieve this result, ENO will reclassify such ADIT as a regulatory liability,
which will be amortized over ten years commencing on June 1, 2009. In future rate
proceedings during the existence of the regulatory liability, the amortization will be treated as
an offset to the electric revenue requirement as recommended by the Advisors in the Direct
Testimony of Mr. George Mathai. Also, the rate base amount of the regulatory liability shall
be $22.897 million, which is the average of the initial unamortized balance of the regulatory
liability calculated using a mid-year convention. See Aftachment 1 to this Exhibit “NOL
Carryback Rate Base Reduction” for the calculation of the rate base amount.

Notwithstanding any other language contained herein, the provisions of this paragraph shall
have precedential effect with respect to the Hurricane Katrina NOL carryback, and no party
shall have the right to contest ihe treatment of the Hurricane Katrina NOL carryback in any
subsequent proceeding.

Of the $36,227,204 Total Company Re-Organization Costs, $1 0,500,000, of which
$6,423,261 is related to eleciric operations and $4,076,739 is related to gas operations, is
deemed to be reasonable and prudent and shall be included in ENO’s rate base and recovered
from ENQ’s customers. ENO will amortize the $1 0,500,000 of Re- Organization Costs over
fifteen (15) years, which amortization period shall commence when base rates set forth
herein become effective.

Notwithstanding any other language contained herein, the provisions of this paragraph shall
have precedential effect, and no party shall have the right to contest ENO’s treatment of the
remaining Re-Organization Costs in any subsequent proceeding.

Effective June 1, 2009, the Market Street Gain of $9,522,000 that resides in Account 254
«Other Regulatory Liability” will be credited to Account 107 in compliance with Paragraph 4
of Council Resolution R-06-222. Such treatment resolves all disputes regarding ENO’s
compliance with R-06-222, dated May 25, 2006. Notwithstanding any other language
contained hereir, the provisions of this paragraph shall have precedential etfect, and no party
shall have the right to contest ENO’s treatment of the gain on the sale of the Market Street
Property in any subsequent proceeding.

ENO shall reclassify its Hurricane Katrina and Rita electric capital expenditures of
app{-c.ximate]y $51.854 million from Account 186 Miscellaneous Deferred Debits to Account

- 101 Electric Plant in Service. ENO shall reclassify its Hurricane Katrina and Rita gas capital

expenditures of approximately $5.347 million from Account 186 Miscellaneous Deferred
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ACCOUNTING TREATMENT

Debits to Account 118 Gas Plant in Service. These amounts represent the estimated balances
' g of May 31, 2009 and include the 12/31/2008 Period 11 balances plus S__months (Janvary

2009 through May 2009) of carrying charges. e

Subject to the provisions of Section I1I in the Offer of Settlement, ENO shall include the
capital costs incurred as a result of the Hurricane Gustav/Ike in Account 186 as of the date
when base rates set forth herein become effective. These capital costs, including carrying
costs, shall be included in ENO’s rate base as plant in service in ENO’s initial annual FRP
Evaluation Period filings and shall be recovered through base rates set in that proceeding.

While these costs are in Account 186, ENO shall accrue carrying charges on these costs until
ENO begins recovering such costs through base rates. Such carrying costs shall be computed
using ENO’s 2009 WACC as:determined in this Docket.. 5

h. ENO shall remove from Account 228.1 approximately $14.194 million in costs related to
minimum bill credits plus other non-Cindy costs included in the Storm Reserve account

228.10.

i. I addition, the following regulatory assets shall be established as of the date when base rates
set forth herein become offective. These regulatory assets shall be included in rate base and
shall have the amortization periods identified below, which shall cormmence when base rates
set forth herein become effective.

» Tropical Storm Cindy costs (total cost of approximately $2.119 million) - five (5)
years |

e Hurricane Katrina and Rita Electric Deferred O&M (total cost of approximately
$19.825 million) — seven (7) years (See Note 1 below)

o Unrecovered General Plani (total cost of approximately $5.778 million for Electric
and negative $0.026 million for Gas) — ten (10) years )

e Hurricane Katrina and Rita Gas Deferred O&M (total cost of approximately $9.814
million) — seven (7) years (See Note 1 below)

» Non-Storm Costs as per Paragraph 22 of the 2006 AIP — five (5) years (See Note 2
below) o _

The amortization rate applicable to plant recorded to Account 383 Computer Software shall
be 20%. (See Note 3 below)

NOTES:
1. The cstimated balance is as of May 31, 2009 and includes the 12:31/2008 Period I balance
plus 5 imonths (January 2009 through May 2009) of carrying charges. )
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2.\ Non-Storm Costs as per Paragraph 99 of the 2006 AIP are quantified on page AJ09-4 of
Volume 8 of the Company’s filing. The total cost is approximately $0.401 million.

3. The amortization rate applicable to plant recorded to Account 383 Computer Software
requires specification in an order by the Council in this Docket. Sece page AJ04-5 of Volume
8 of Company’s filing. The total is approximately £0.872 million.



ACCOUNTING TREATMENT
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Amortization of Regulatory Credit due to NOL Carryback Treatment

NOL Tax Carry Rack Tax Refunds

ADIT Batance Per BAWC-16
Adjustment for ADIT Turnaround

Balénoe to Amortize
Amortization Period (Years)
Annual Amortization

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year B
Year 8
Year 10

Accumulated Deferred Income Taxes
Accumulated Deferred Income Taxes
Provision for Deferred Income Taxes - CR
Provision for Deferred Income Taxes
Other Regulatory Liabilities

Electric

58,026,695
(12,231,879}

45,794,816
10
4,579,482

Amortization

4,579,482
4,579,482
4,579,482
4,579,482
4,579,482
4,579,482
4,579,482
4,579,482
4,579,482
4,679,482

282
283
4111
4101
254

Unamortized

Balance
43,505,075
38,925,584
34,346,112
29,766,630
25,187,149
20,607,667
16,028,186
11,448,704
6,869,222
2,289,741

(22,897,408)

Dr

Cr

16,893,493
28,901,323

45,794,816

45,794,816

45,794,816

To Record a Regulatory Credit to Reflecl Regulatory Treaiment of the
Unamortized Balance of CDBG ADIT and Casualty Loss ADIT due to the Hurricane
Katrina NOL Carryback Federal Income Tax Refund

Other Regulatory Liabilities
Provision for Deferred Income Taxes - CR

254
4111

4,579,482

4,579,482
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GENERAL

" This Electric Formula Rate Plan Rider Schedule EFRP-__ ("Rider EFRP") defines the prbced ure by

which the rates contained in the Entergy New Orleans, Inc. ("ENO” or “Company”) eleciric rate
schedules designated in Attachment A 1o this Rider EFRP {"Rate Schedules’) may be periodically
adjusted. Rider EFRP shalil apply in accordance with the provisions of Section Il Abelow to all electric
service billed under the Rate Schedules, whether metered or unmetered, and subject to the jurisdiction
of the Council of the City of New Orleans ("CNO” or “Council").

APPLICATION AND REDETERMINATION PROCEDURE
A. RATE ADJUSTMENT

The adjustments to the Company's rates set forth in Aftachment A to this Rider EFRP (“"Rate
Adjustments’) shall be added to the rates set out in the monthly bills in accordance with the
Company's Rate Schedules. The Rate Adjustments shall be determined in accordance with the
provisions of Sections i1.B and II.C below.

B. ANNUAL FILING AND REVIEW
4. FILING DATE

On or before May 31 of each year, beginning in 2010, ENO shall file a report with the Council
containing an evaluation of the Company's earnings for the immediately preceding calender
year prepared in accordance with the provisions of Section II.C below (“Evaluation Report”). A
revised Attachment A shall bs included in each such filing containing the Company’s proposed
revised Rate Adjustments determined in accordance with lhe provisions of Section I.C below.

2. REVIEW PERIOD

The Councll's Advisors {“Advisors”) and all intervenors {(“Intervenors”), which together with
ENO shall be referred to hereinafter, collectively, as the "Parties,” shall receive a copy ai the
time it is filed with the Council of each Evaluation Report filing together with all subsequent
filings in the related proceeding. All Intervenors in Docket UD-08-03 shall be recipients of each
such Evaluation Report filing. At the time each such Evaluation Report is filed, ENO shall
provide all Parties with workpapers supporting the data and calculalions reflected in the
Evaluation Report. The Parties may request such clarification and additional supporling data
as each desms necessary and within the scope of normal discovery to adequately review the
Evaluation Reporl and ENO's proposed revised Rate Adjustiments, ENO shall provide such
clarifications and additional supporting data sought by the other Parties within fifieen {15) days
for each and every request.

(Conlinued on reverse side}



The Parties shall then have until August 15 of the filing year of 75 days after filing, whichever is
1onger, to review the Evaluation Report to ensuré thal it complies with the requirements of
Section II.C below. If any of the Parties should detect an error(s) (as distinguished from a
regulaiory issue(s)} in the application of the principles and procedures contained in Section IL.C
pelow, such error(s) shall be formally communicated in wriing to the Company and/or other
Parties by August 15 of the filing year. Each such indicated error shall include documentation
of the proposed correction. The Company shall then have twenty-five (25) days to review any
proposed corrections, to work with the other Partles to resolve any differences and 1o file a
revised Attachment A containing Rate Adjustments reflecting all corrections upon which the
Parties agree. The Company shall provide the other Partias with appropriate work papers
supporting any revisions made to the Raie Adjustments initially filed.

Exceptwhere there is an unresolved disputs, which shall be addressed in accordance with the
provisions of Section 11.8.3 below, the Rate Adjustmenis initially filed under the provisions of
Section i1.B.1 above, or such corrected Rate Adjustments as may be determined pursuantto
the terms of this Section 1.8.2, shall become effactive for bills renderad on and after the first
billing cycle for the following month of Qctober (“October Adjustment”). Those Rate
Adjustments shall then remain in effect until changed pursuantio the provisions of this Rider
EFRP.

3, RESOLUTION OF DISPUTED ISSUES

In the event there is a dispute regarding any Evaluation Report, the Parties shall work together
in good faith to resolve such dispute. if the Parties are unable to resolve the dispute by the
end of the twenty-five (25) day period provided for in Seclion 11.B.2 above, revised Rate
Adjustments reflecting all revisions to the initially filed Rale Adjustments on which the Pariies
agree shall become effective as provided forin Section 11.B.2 above. Any disputed issues shall
pe submitied to the Council for the setting of an Adrninistrative Hearing before its designated
Hearing Officer and a subsequent Resolution of the Council pursuant lo the provisions of the
Home Rule Charter.

If the Coungil's final ruling on any disputed issues requires changes to the October Adjustrment
referenced in Paragraph I.B.2 above, the Company shall file a revised Attachment A ("Final
Adjustment”) containing such further modified Rate Adjustments within fifteen (15) days afier
receiving the Council's order resolving the dispute. The Company shall provide a copy of the
filing to the Council together with appropriate supporting documentation. Such modified Rate
Adjustments shall then be implemented with the first billing cycle of the month after the date of
the ruling if the ruling is received by the 5
Adjustments shall then be implemented with the first billing cycte of the second subsequent
maonth after the date of the ruling and shall remain in effect until superseded by Rate
Adjustments established in accordance with the provisions of this Rider EFRP.

within 60 days afler receipt of the Council’s final ruling on disputed issues, the Company shall
determine the amount to be refunded or surcharged o customers, if any, together with interest
at a Council mandated rate of interest. Such refund/surcharge amount shall be based on
customers' revenue from the first billing cycle of Oclober of the filing year through the last date
the interim Rate Adjustments were billed. Such refund/surcharge amount shall be applied to
customers’ bills in the manner prescribed by the Council..

RIDER SCHEDULE EFRP-__ {Continued on next page)
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C. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS

1. DEFINITION OF TERMS

EVALUATION PERIOD

The Evaluation Period shall be the twelve month period ended Dacember 31 of the
calendar year immediately preceding the filing. All data utilized in each Evaluation Report
shall be based on aclual results for the Evaluation Period as recorded as electric
operations on the Company’s books in accordance with the Uniform System of Accounts
or such other documentation as may be appropriate.

" EARNED RATE OF RETURN ON COMMON EQUITY

The Earmned Return on Common Equity ("EROE") for any Evaluation Period shall be
delermined in accordance with the EROE Formula set out in Attachment B. The EROE
determination shali reflect the Evaiuation Period adjustments set outin Attachment C.

BENCHMARK RATE OF RETURN ON RATE BASE

The Benchmark Rate of Return on Rate Base (“BRORB") shall be determined In
accordance with the BRORB formula ‘'set out in Attachment D. The BRORB is the
composite weighted em bedded cost of capital reflecting the Company's annualized costs
of Long-term Debt, Preferred Stock, and Commaon Equity as of the end of the Evaluation
Period. The Debt, Preferred Stock and Equity capitalization ratios, as set out in
Attachment D, shall be the actual equity capltalization ratio as of December 31 of the
calendar year immediately preceding the filing adjusted for financing activity and the
exclusion of Affiliate notes arising in connection with ENO’s exit from bankruptcy.

EVALUATION PERIOD COST RATE FOR CONMMON EQUITY

The Evaluation Period Cost Rate for Common Equity ("EPCOE") is the Company’s cost
rate for common equity applicable to the Evaluation Period. The EPCOE value applicable
far each Evaluation Period shall be delermined in accordance with Attachment E,

ANNUALIZED EVALUATION PERIOD EFRP REVENUE
The Annualized Evaluation Period EFRP Revenue is the Rider EFRP Rider Rate
Adjustment (Final Adjustment) in effect at ihe end of the Evaluation Period muitiplied
times the applicable Evaluation Period Billing Revenues.

TOTAL RIDER EFRP REVENUE
The Total Rider EFRP Revenue is the Annualized Evaluation Period EFRP Revenue plus
the reduclionfincrease in Rider EFRP Revenue as calculated in Attachmant F.

RATE OF RETURN ON COMMON EQUITY BANDWIDTH
The Rate of Return on Common Equity Bandwidth (“Bandwidth™) shall be an Upper Band
equal to the EPCOE plus 0.40% (40 basis points) and a Lower Band equal to the EPCOE

- minus 0.40% (40 basis points).

{Continuad on reverse side)



2. TOTAL RIDER EFRP REVENUE

In each Evaluaﬁon Period, the Total Rider EFRP Revenue level shall be determined using the
' Rider EFRP Revenue Redetermination Formula set out in Attachrnent F, which reflects the
L following rules:

a. If the EROE is less than the Lower Band, the ROE Adjustment shall be equal to the
EPCOE minus the EROE.

b. if the EROE is greater than the Upper Band the ROE Adjustment shall be equal to the
EPCOE minus the EROE.

c. There shall be no change in Rider FRP Revenue level for the Evaluation Period if the
EROE is less than or equal to the Upper Band and greater than or equal to the Lower
Band.

d. Achangein the Rider FRP Revenue level shall not be made uniess it changes the EROE
for the Evaluation Period by more than 0.05% (5 basis points).

3. RIDER EFRP REVENUE ALLOCATION

The Total Rider EFRP Revenue, as determ ined under the provisions of Section 1.C.2, will be
allocated to each applicable rate schedule based on an equal percentage of base rate
revenue. This percentage will be developed by dividing the Total Rider EFRP Revenue by the
total applicable base rate revenue, calculated pursuant to Attachment B.

4. RATE ADJUSTMENT REDETERMINATION

All applicable retail rate and rider schedules on file with the Council will be adjusted through
Rider Schedule EFRFP___ by the percentage as determined under Section I1.C.3.

.. PROVISIONS FOR OTHER RATE CHANGES
A EXTRAORDINARY COST CHANGES

ILis recognized that from time to time ENO may experience extraordinary increases or decreases
in cosls that occur as a resuit of actions, evenis, or circumstances beyond the control of the
Company. Such costs may significantly increase or decrease the Company's revenue
requirements and, thereby, require rate changes thal this Rider EFRP is nol designed to address.
Should ENO experience such an extraordinary cost increase or decrease, excluding costs
recovered via the Fuel Adjustment Clause, having an annual revenue requirement impaci
exceeding $2 million on a total electric Company basis then either the Company or the Council
may initiate a proceeding to consider a pass-through of such .extraordinary cost increase or
decrease.

B. SPECIAL RATE FILINGS

The Company is experiencing a changing business environment and increasing com pelition.
Experimental, developmental, and alternative rate schedules may be appropriate fools for the
Company to use o address lhese cenditions. Therefore, nothing in this Rider shall be interpreled
as prevenling lhe Company from proposing, or requiring the Council to approve, any revisions to
existing rate schedules or implement new rate schedules as may be appropriate. Any such rale
changes shall be filed with the Council and evalualed in accordance with the rules and procedures
then in effect.

RIDER SCHEDULE EFRP-__
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C. FORCE MAJEURE

In addition to the rights of ENO under this Rider, or as provided by law, to make a filing for the
pass-through of costs outside the provisions of the Rider FRP, if any eventor events beyond the
reasonable control of ENO including natural disaster, damage or unforeseeable loss of generating
capacity, changes in regulation ordered by a regulatory body or other entity with appropriate '
jurisdiction, and orders or acts of civil or military authority, cause increased costs to ENO or result
in a deficiency of revenues to ENO which is not readily capable of being addressed in a timely
manner under this Rider FRP, ENO may file for rate or-other relief outside the provisions of the
Rider FRP. Such request shall be considered by the Council in accordance with applicable law
governing such filings.

D. ADDITIONAL PURCHASED CAPACITY
1. APPROVED ADDITIONAL CAPACITY PURCHASE

Except as otherwise provided in the Agreement in Principle in Docket UD-08-03, ENO shall be
allowed to recover fully through this Rider FRP consistent with Section I.C.2, the revenue
requirement associated with purchased capacily costs in excess of the amounts in base rates
as approved by the Council. Such new capacity costs shall include:

{1} approval of a new purchase capacity agreement, or
{2) approval of the recovery of previously deferred capacity costs.

in the event the Company adds to its resources by means of a capacity andfor capacity and
snergy purchase and in the event that such new resource is used to provide capacity to the
Company on or before the first billing cycle for the month of October of a filing year and the
Council has approved the incurrence of such cosis and their level, then the Company may
include all capacity costs related to such resource under this Section liL.D.1 as a cost, so that,
at the time that new rates take effect with the first billing cycle for the month of Ociober, those
new rales will reflect the capacity costs thal are rep resented by such generaling resource.

2. PURCHASED CAPACITY COST ADJUSTMENTS
The Rider FRP shall be adjusted on an interim basis for:

(1) the expiration of a purchase capacity agreement previously recovered through Rider FRP,
or

(2) the completion of the recovery of previously deferred capacity costs.
3. PURCHASED CAPACITY COST TRUE-UP ADJUSTMENTS

The revenue requirement associated with the purchased capacity costs that are biled to ENO
pursuant to a cost of service agreement or tariff and recovared via this Rider pursuant lo
section |I1.D shall be compared o the actual cost of such capacily. Any difference between
the revenue requirement of the capacity costs used lo determine the level of this Rider during

{Continued on reverse side)



the Evaluation Period and the revenue requirement associated with the actual capacity cost

during the Evaluation Period shall be included in the Evaluation Reporl as parl of the

Additional Purchased Capacity Revenue Requirement in the next Rider FRP Rewvenue
' Requirement Redetermination Formula as set oul in Attachment F. :

E. ENERGY EFFICIENCY PROGRAM
4. LOST CONTRIBUTION TO FIXED COSTS

ENO shall include in its annual Evaluation Report filing an estimate of Lost Contfribution to
Fixed Costs in the year of the filing (i.e. the filing year). For example, in the 2010 Evaluation
Report filing (evaluation period 2009), an estimate will be made of the lost Confribution to
Fixed Costs expected to oceur from energy efficiency programs in 2010. This amount will be,
reflected in the EFRP rider outside the ROE dead band. Such Losi Contribution to Fixed Costs
shall be recorded in FERC Account 182.3 Other Regulatory Assets. Inthe subsequent @annual
Evaluation Report filing, such filing year estimates will be trued up to the actual Lost
Confribution to Fixed Costs occurring in the Evaluation Period. Any differential between the
actual and the estimated Lost Contribution to Fixed Costs shall be reflected as an adjustment
to the incremental Estmate of Lost Conlribution o Fixed Costs in that subsequent period.
After the true-up of Lost Contribution to Fixed Costs for a specific period, the amount in
.Account 182.3 attributable to that period will be reset..

The estimate of Lost Contribution to Fixed Costs for a filing year shall be the product of the

Company's Adjusted Gross Margin per kilowatt-hour (AGM per KWH) multiplied by the

deemed savings from estimated program participants. This amount shall only be the

' incremental amount related to the programs and incremental penetrations estimated to occur
jn the filing year.

Actual Lost Conlribution to Fixed Costs for an evaluation period shall be the product of the
Company's adjusted gross margin per kilowatt-hour multiplied by the deemed savings from
actual program participants The deemed savings will be based on the projected sawings in
kilowati-hours used in determining the cost effectiveness of each energy efficiency program as
approved by the Council. Attachment G contains an example of the calculations required by
this provision. .

2, ENERGY EFFICIENCY INCENTIVE MECHANISM

ENO shall include in its annual Evaluation Report filing { i.e. the filing year) an incentive
amount based upon actual KWH savings calculated using dearmed savings achieved in the
Evaluation.Peniod as compared to the Council approved energy efficiency perfformance: targe!s
for the Evaluation Period. This incentive amount will be reflecled in the EFRP outside thhe ROE
dead band. The incentive amounl will be determined for example in 2011 based upon the
actual achievement of KWH savings vs. 2010 targets. '

A lax adjusted Return on Equity (ROE) applied to the equity component of rate base of
between 0% and .30% ROE will be recognized-in the EFRP rider outside the bandwidth
mechanism based upon the perceniage achievement of Council approved iargeted savings.
The incentive is based upon goal achievement on a sliding scale beginning at 75%
achievement (ROE of +0.04%) to a maximum of 125 % achievement (capped ROE of
+0.30%). 100% achievement of targeted goals resulis 0.25% in ROE incentive in the EFRP.
An example of the amount of incentive is calculated pursuant o Attachment H.

RIDER SCHEDULE EFRP-__
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EFFECTIVE DATE AND TERM

Rider EFRP shall continue in offect for three years with annual Evaluation Report flings tobe made on
or before May 31 of 2010, 2011 and 2012 for the Evaluation Periods 2009, 2010, and 2011,
respectively. The Rale Adjustments, resulting from the May 31, 2012 Filing shall continue in effect unti
such time as new rales become effective pursuant to a final Council order ' '

{Continued on reverse side)
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Rate Base
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9 FERC Form 1 selected pages substantiating Per Book Data
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Other
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EXHIBIT 7

b " ATTACHMENT A

ENTERGY NEW ORLEANS, INC.
ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-__
\ RATE ADJUSTMENTS

The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New Orleans, Inc.'s
(“ENO") Rate Schedules identified below, or such additionat rate schedules of ENO subject to the Electric Fomula Rate
Plan Rider Schedule EFRP___thatmay become effective. The Rate Adjustments shall be effective for bills rendered on
and afier the first billing cycle of October of the fiing year. ' '

The Net Monthly Bill calculated pursuant to sach applicable retail rate schedule* and rider schedule™ on file with tye City
Council of the City of New Orleans will be adjusted monthly by a percentage of X.XXXX% before application of the
monthly fuel adjustm ent except this Rider will not apply to the following:

*Excluded Schedules: AFC-Additional Facilities Charge Rider, PPS-2-Purchased Power Service, SMS-2-Standby
Maintenance Service, FAC-Fuel Adjustment Charge, R-8- Summary Billing Rider, MES-Miscellaneous Service
Schedules, R-3-Retail Rate Adder Rider, EOBP-Electric Optional Billing Plan, EPAD-Electric Pick a Date Rider, EOES-
Extension of Electric gervice, ESRES- Electric Storm Rider, and RPCEA-Rough Production Cost Equalization Rider.

Base rates producing FRP percentincreases or decreases will based on Exhibit 2, Column | {o the Agreementin Principle
in Docket UD-08-03.

>




EXHIBIT 7
Attachment B
' ENTERGY NEW ORLEANS, INC. - ELECTRIC
EARNED RATE OF RETURN ON COMMON EQUITY FORMULA
Line Description Adjusted
No. Amount
TOTAL COMPANY

1 RATE BASE P2,L23
2 BENCHMARK RATE OF RETURN ON RATE BASE AtD.L4, ColD
3 REQUIRED OPERATING INCOME L1*L2
4 | NET UTILITY OPERATING INCOME P3,L25
5 OPERATING INCOME DEFICIENCY/{EXCESS) L3-L4
6 REVENUE CONVERSION FACTOR (1) .
7 | REVENUE DEFICIENCYAEXCESS) L5*L6

PRESENT RATE REVENUES
g | ULTIMATE CUSTOMERS Pa.L1
o |  REVENUEREQUIREMENT L7+L8
10 PRESENT RATE REVENUES P31
11 |  REVENUE DEFICIENCYAEXCESS) Lg-L 10
12 REVENUE CONVERSION FACTOR (1
13 OPERATING INCOME DEFICIENCY{EXCESS) L 114 12
12 |  NOL CARRYBACK REFUND AMORTIZATION Pa,L 26
15 | OPERATING INCOME DEFICIENCY/(EXCESS) AFTER NOL CARRYBACK REFUND L13-L14

AMORTIZATION : _
16 RATE BASE pP2L23
17 |  common EQUITY DEFICIENCYAEXCESS). L 15/L 16
18 WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) AUD,L3,ColD
49 |  WEIGHTED EARNED COMMON EQUITY RATE (%) L1B-L17
20 COMMON EQUITY RATIO (%) AWD,L3,ColB
51 | EARNED RATE OF RETURN ON COMMON EQUITY (%) L 19 /L 20

Notes: ] .
(1) Revenue Conversion Factor = 1/{(1 - Composile Tax Rate) * {1 — Bad Debi))




EXHIBIT 7

Attachment B

ENTERGY NEW ORLEANS, INC. — ELECTRIC

(E)
(F)
(G}

Cash Working Capital is deemed lo be zero.

Other items included pursuant lo Seclion 6 of Alttachment C
Beginnirg & Ending or 13-mos average as more appropriate

RATE BASE (A)
Line Description Per Books Adjustments Adjusted
No. B) Amount
1 PLANT IN SERVICE
2 ACGUMULATED DEF’RECIATION
3 NET UTILITY PLANT (L1+L2)
4 PLANT HELD FOR FUTURE USE
5 CONSTRUCTION WORK IN PROGRESS(C)
6 MATERIALS AND SUPPLIES (D)
T PREPAYMENTS (D )
8 CASH WORKING CAPITAL(E)
a PROVISION FOR INJURIES & DAMAGES RESERVE ( D)
10 ) INVESTMENTIN sFI{(D) '
12 CUSTOMER ADVANCES
13 CUSTOMER DEPOS ITS
14 ACCUMULATED DEFERRED INCOME TAXES
15 | ACCUMULATED DEFERRED ITC - PRE-1971
6 | OTHER{F){G)
17 NOL CARRYBACK REFUND
ym NET UNAMORTIZED TROPICAL STORM CINDY COSTS
19 NET UNAMORTIZED KATRINA & RITA DEFERRED O&M
20 NET UNAMORTIZED UNRECOVERED GENERAL PLANT
21 NET UNAMDRTIZED NON-STORM COSTS
22 PENSION LIABILITY RATE BASE EXCL 5FAS 158
23 RATE BASE {L3 + gsum of L4 through L22)
Noles:
{A) Ending palances are 1o be utilized except where otherwise noted
(B) Adjustments as gal oul in Atlachment C to this rider EFRP
(C) Amount not subject t© AFUDC accrual
(D} 13-month average balances




Attachment B

ENTERGY NEW ORLEANS, INC. - ELECTRIC
OPERATING INCOME

Line
No.

Description Per Books

Adjustments {A) Adjusted
Amount

REVENUES

4+ | sALES TO ULTIMATE CUSTOMERS

2 EPP & SYSTEM SALES

3 OTHER ELECTRIC REVENUE

4 TOTAL OPERATING REVENUES (Sum of L1 through L3)

EXPENSES

: ELECTRIC O&M
5 PRODUCTION
A TRANSMISSION
DISTRIBUTION

h ‘| CUSTOMER ACCOUNTING
CUSTOMER SERVICE & INFORMATION

13 | GAINFROM DISPOSITION OF ALLOWANCES
14 | REGULATORY DEBITS & CREDITS (B)

15 | DEPRECIATION & AMORTIZATION EXPENSES
16 | INTEREST ON CUSTOMER DEPOSITS

47 | TAXES OTHER THAN INCOME

18 | STATE INCOME TAX
19 | FEDERAL INCOME TAX

291 | PROV DEF INC TAX - FED
93 | OTHER(C)

through L23}

SALES
11 | ADMINISTRATIVE & GENERAL
12 TOTAL ELECTRIC O8M EXPENSES { Sum of L5 thiough L11)

20 | PROVDEF INC TAX - STATE-NET
—NET

29 | INVESTMENT TAX CREDIT-NET

24 TOTAL UTILITY OPERATING EXPENSES (L12 +Sum ofL13

95 | NET UTILITY OPERATING INCOME (L4 — L24)

26 | NOL CARRYBACK REFUND AMORTIZATION

Motes:

(A) Adjuslments defined in Attachment G
to, the amortization of regulalory assets and liabilites established in the Agreement in Principle in

3} Inclding, but not limited
UD-08-03.

Vj) Other ilems included pursuant to ‘Seclion 6 of Atachment C




Attachment B

ENTERGY NEW ORLEANS, INC. - ELECTRIC

: NCOME TAX
Line
No. Description Reference Per Books Adjustments Adjusted
tA) Armount
1 TOTAL OPERATING REVENUES P3LA
p] TOTAL O8M EXPENSE P3L12
3 GAIN FROM DISPOSITION OF ALLOWANCES P3,L143
2 | REGULATORY DEBITS & CREDITS) PaLi4
5 DEPRECIATION & AMORTIZATION EXPENSE P3L1S '
6 INTEREST ON CUSTOMER DEPOSITS P3.L186
7 TAXES OTHER THAN INCOME P3.L17
8 NET INCOME BEFORE INCOME TAXES L1-SumoflL 2
: through L7
9 ADJUSTMENTS TONEY Ih_lCOME BEFORE TAXES
10 TAXABLE INCOME LE+LY
COMPUTATION OF STATE INCOME TAX,
11 | STATE TAXABLE INGOME L10
12 STATE ADJUSTMENTS
43 | TOTAL STATE TAXABLE INCOME Sumof L 11 through L
12
14 STATE INCOME TAX BEFORE ADJUSTMENTS (B} L 13°Eff. Tax Rale
15 ADJUSTMENTS TO STATE TAX
16 STATE INCOME TAX L14+L 15
COMPUTATION OF FEDERAL INCOME TAX
17 TAXABLE INCOME L10
18 STATE INCOME TAX L 14 as deduction
19 FEDERAL ADJUSTMENTS
20 TOTAL FEDERAL TAXABLE NCOME sumof L 17 through L
19
21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS (B} L 20" Efi. Tax Rate
22 ADJUSTMENTS TO FEDERAL TAX |
23 FEDERAL INCOME TAX L 21+ 22
Noles.
(A) Adjustments a8 defined in Attachmenl G

(B)

The Tax Rale in eflect at ihe time the Evaluation Repori is filed shal be utiized.




’ EXHIBIT 7

Attachment G
ENTERGY NEW ORLEANS, INC.
' _ EVALUATION PERIOD ADJUSTMENTS
The actual (per book) data for each Evalualion Pariod, as reflected in Adachmenl B, shall be adjusted 10 reflect the following:
1 Rate Annualization Adjustment

Iy Fresent base rate revenue shall be adjusted to refiecl, on an annualized basfs, the Rate Adjustment in effect al the end of the Evaluation Period
under this Rider EFRP.

p)  Therate base, revenue and expensa effects associated wilh any riders, or other rale mechanisms, that ENO may have in effect during the
Evaluation Period which recover apedific costs are lo be gliminated. '

2 Interest Synchronizaﬁon

All Evaluation Period Interes| expenses are {0 be eliminated and replaced with an imputed inlerest expense amount equal to the Evaluation Period rate
basa rultiplied by the weighted embedded cost of debt for the Evaluation Period determined in accordance with Attachment D.

3 Income Taxes
All slate and federal incorme tax effects including 1) adjustments to taxable income, 2) adjustments 1o current laxes, 3} pmﬁisions for deferred income
tax (debit and credit), and 4) ?mumu1aled provision for deferred income tax {debit and credit) shall be adjusled or eliminated, as appropriate, to
comporl with the following principles: .
b A)  FEffects associated wilh other adjustments set out in this Attachment C shall similarly and consistently be adjusied;
B)  Alleffects associated with the differencain lhetiming of iransaclions, where the undedying timing diflerence s eliminaled, shallalso be eliminated;

c) The corporate slalé and federal income tax laws legally in effeclon the dale an Evaluation Reportis fled under this EFRP Rider shall be reflected
in the calculation of all incoma tay amounis; and

D)  Tax effacts nommally excluded for ratemaking purposes shall be eliminated.
4 Ratemaking Adjustments for Evaluation Report Based on Test Year 2009

A)  Presentbase rate revenue shall be adjusted to reflect, on an annualized basis, he rale actions se! forth in the Agraement in Principle in UD-
0803 '

B} The offset lo the eledri_c revenue requirement resulting from flow through of Humricane Katrina Carryback Refund shall be annualized, and the
associated regulatory lizbikity shall be adjusled 1o e amount agreed o for ratemaldng purposes a3 specified in the atlachments lo the
Agreemnent in Principte in Docket UD-08-03. :

c)  The amoriizalion of Account 301 Organization Costs shall be annualized.

D) The depreciation of Hurricane Katrina and Rita capital expendilures shall be anpuatized.

E)  The amoriization of Tropical Storm Cindy Costs shall be annualized.

Fy  The amortization of Hurricane Katrina and Rita Deferred O&M shall be annualized.

G)  Theamortization of Unrecovesed General Planl shall be annuaiized.

H)  The amoriization af Non-Storm Costs included in Docket UG-08-03 as per Paragraph 22 of the 2005 Agreement in Principle shall he

J annualized.

} All prudentlly incurred capital expenditures founnd nol tc ke related {o Huimcsne Guslavilke in the audil of Husticane Gustavilke costs shall be
treated and recovered as plant in senvice. . _




)| Al non-capital charges tound not lo be relaled to Huricane Gustaviike in the audil of Humicane Gustavilke cosls shall be removed. Al fully

Yoaded, diraci labor {18, straight time labor) associated with non-capital activilies relaled lo Hurricane Gustaviike shalt be removed.
k) Thereversalof the Resolution R-86-112 Accurmufaled Liability shall be removed from O&M expense.
L) Defered purchased capaciy costs il be adjusted.
M) Additional purchased capacity costs will ba annualized.
ﬂ) Exiraordinary Cost Changes
o)  Energy Efficiency Lost Contribution Adjustment as per Sec e
Raternaking Adjustments for Evaluation Reparts Based on Test Year 2010 and 2011

p)  Offsetlo the electric revenue requirsment resulting from Aow fhrough of Hurricane Kalrina Ga ack Refu jusiment
associated regulatory liability to the amount agreed lo for ratemaking purposes. e noandae . ot

B) Deferred purchased capacity costa will be adjusted.

C) Additional purchased capaclty costs will be annualized.

D} Extraordinary Cost Changes

E) Energy Efficiency Lost Contribution Adjustment a5 per Sec H.D
F) Energy Efficiency ncentive Mechanism as pér Sec D
Reclassifications

A) Revenues associaled with ENO'a rates in the CNO Retail Jurisdiclion, bul included in Other Elect i
Page 3, Line 3) shall be rectassified as rate schedule revenue. ' edin Other Eleciic Revenue on a per book basis{Attachment 3

B)  Coslsnol allowable for ratemaking purposes shall be removed by adj i i costs
u nall b justment from the Evatuation Period cost dala. Likew
auowgc!. but _reco.rded below the ulility operaling income line, shall be included in the Evaluation Period cost dalaau?lmsﬁc:;h a e
reclasls[ﬁcahc!n adjuslments. Th_ese aglustments shall include, bul are not limited 1o: 1) the reclassificalian of below-the-line imere;propnale
associated with customer deposits as interest on customer deposils expense, and 2} interest incame retated to System Fuels, inc expense
Out-of-Period Hems |

Expenses and revenues recorded in any Evaluation Period {hat are réialad o Iransactions occurming pei i
o . - g priorio (he Eval i i
Filing shall be eliminated by adjusiment from the Evaluation Period cost data, This shall include any?associaled l:::;:;?r:e?'lrll: A usedinthe frs

Other

In addition lo Adjustments 1 through 7 above, {here may, from time-to-time -be spec i
nlo A : : o ' , be special costs or rale effects thal occur duri i i
thal require adjusiments of the Evaluation Period cost data. Nothing in Lhis Rider £FRP shall preclude any Party from :ro?o:i':\gE :ﬂfgodigﬁms
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EXHIBIT 7
Attachment D

ENTERGY NEW ORLEANS, INC.,
BENCHMARK RATE OF RETURN ON RATE BASE
(A} (B} {C) (D)
Capital Amount (1) Capital Ratio Cost Rate (2) Benchmark Rate of Retum on

(5) _ {%) (%) Rate Bese {3)
Description

LONG-TERM DEBT
PREFERRED EQUITY.

COMMON EQUITY

TOTAL ' 100%

MNotes:

N

-’

4]

3

Amounts at the end of the Evaluation Period as adjusted for refinancing aclivilies. All Long-Term Debl issues shall reflect tha batance net of a)
unamortized debt discourt, premium, and expense; b} gain or loss on reacquired debt; and c) any adjustmenis required per Aftachment G. All
Preferrad Stock issues shall reflect the balance net of discount, premium and capital stock expense. The Afiiate Notes shall be excluded from the
calculation of the BRORB.

annualized cost of Long-Temm Dohi and Preferred Equity at the end of the Evaluation Period divided by the corresponding Capilal Amount. The
Long-Term Debl Cost Rates shall include a) annualized amortization of debt discount, premium, and expense; b) annualized gain or 1055 on
reacquired debt; and c) any adjustmens required per Attachment C. The Common Equity Cost Rate shall be the Evaluation Period Cosl Rate for
Common Equity {EPCOE) determined in accordance with Attachment E.

The components of the BRORB column are the corresponding Cost Rates multiplied by the assodialed Capilal Ratio. The BRORB is the sum of the
components so determined and expressed as a % to two decimal places (XX XX%).




b EXHIBIT 7
Attachment E

ENTERGY NEW ORLEANS, INC.

EVAL.UATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE

EVALUATION PERIOD COST RATE FOR COMMON EQUITY

The EPCOE applicable for any Evaluation Report pursuant (o this Rider EFRP shall be 11.10%.




EXHIBIT 7

Attachment F

ENTERGY NEW ORLEANS, INC. - ELECTRIC
RIDER EFRP REVENUE REDETERMINATION FORMULA

SECTION 1

BANDWIDTH CHECK
Line
No. DESCRIPTION REFERENCE
9 Earned Rate of Return on Common Equity ("EROE") Avachment B, P 1,L 21
2 Evaluation Period Cosl Rale for Common Equily {"EPCOE") Par Aflachment E
3 Lpper Band 12+040%
4 ower Band L2-040%
5 ROE Adjustment (3 i <L4, thent2-LEML1> L, then L2-11)
bul no adjustment if L1 = L 4 and Li=L3
SECTION 2
ROE BAND RATE ADJUSTMENT
DESCRIPTION REFERENCE
6 ROE Adjusiment Perl 5(3)
7 Common Equity Capilal Ratio Attachment D, L 3, Col B
8  RateBase Attachment 8, P 1,L 1
9 Revenue Conversion Faclor Atlachment B, P 1,L6
10 Total Change in Rider EFRP Ravenug(3) L6"L7"LB"L9
SECTION 3
TOTAL BAND RATE ADJUSTMENT
DESCRIPTION REFERENCE
41 Annualized Evaluation Period EFRP Revenue (1) Sea Nole 1
12 (Reduction)/increase in Rider FRP Revenue L {0
13 Extraordinary Cosl Change Revenue Requiremant Per Sec, IlL.A of the Tarili
14 Additional Purchased Capacity Revenue Requirement Per Sec. 1D of the Taril
15 Energy Efficiency Lost Contribution/incentive Mechanism Per Sec. IIL.E of the Tarifl
16 TolalRidefEFRPRevanuB(Z) L11+L12+L13+L14+L15
Note:
i) Rider EFRP Rale Adjusiments in effect al lhe end of the applicable Evalualion Perod mulliplied by fhe applicable Evalualion Period billing revenues.
¥ The Total Rider EFRP Revenue cefiects the lelal credit or surcharge to be applied to cuslomer bills based on the results of the Rider EFRP Redelerminatiol
Formula
) L5 <005% andL § > -0.05%, then L 5 equal to zefo.




EXHIBIT7

‘ Attachment G
Example of Estimnate of Lost Contribution to Fixed Costs due to Ene Efficiency in FRP

Assume: May 2010 EFRP Fiting-initial fling
Calendar 2009 Eval uation period
EFRP Rider Effective October 2010 through September 2011
May 2011 EFRP Filing-Truc up/new estimate of incremental Lost Contribution

1) Determine Estimate of Incremental 2010 Lost Contribution for May
2010 EFRP Filing |

(3,000,000 KWHX $0.04 AGM per kWh}

2) 2010 Lost Contribution Estimate for May 2010 EFRP filing

3) Actual Lost Coniribution related 1o %01 0
[2.500,000 KWHX $0.04 per kWh}

4) 2010 Lost Contribution True]-up for May 2011 EFRP Filing
(2010 Estimate - 2010 actual]

5) Determine Estimate of Incremental 2011 Lost Contribution for May
2011 EFRP Filing [3,200.000 X $.04 AGM per kWhY'

s 2010 Lost Contribution True-up 3

uet 2011 Incremental 2011 Lost Contribution for 2011 EFRP Filing

$120,000
$120,000
$100.000

$20,000
$ 128,000

{ $ 20,000)

$108,000

! deemed savings from esti mated program participants limes AGM per kWh where AGM is average base vales

deemed savings from actual program participants times AGM per kwh
‘ 2010 Estimated lost contribution of $120.,000 less actual of $100,000
42011 incremental deemed savings from eslimated program parlicipants times AGM per kWh
*Line 4




) EXHIBIT 7

L ' Attachment H

Iustrative Example of DSM Incentive Calculation

To determine apnual incentive in the filing year based on achievement of deemed savings kWh goals set in the evaluation period.

The incentive is caiculated as shown below:
Equity Rate Base X ROE Incentive x Tax Factor

The incentives will be calculated based on the following sliding scale:

' —TW
© Achieved Incentive %
<75% 0.000%
75% 0.040%
a0% ) 0.080%
85% 0.120%
90% 0.160%
95% 0.200%
100% 0.250%
105% 0.260%
110% 0.270%
115% 0.280%
, 120% 0.290%
b 125% 0.300%
=125% 0.200%

Based on a sliding scale shown in the table below, at 75% of goal, ENO eamns a 0.04% ROE incenlive, al 100% of goal, ENO
cams a 0.25% incenlive and at 125% of goal or greater, the incentive is capped at 0.3% ROE adder.

A sample calculation using the following assumptions is shown below:
Equity portion of Rate base = $168,000.000

Tax Factor = 1.62%

Target KWh savings = 10,000,000

Actual KWh savings = 9,000,000

KWh goal achieved = 90% = 1- (10,000,000 - 9.000,000)/ 10,000,000
At 90% of Goal. ROE Incentive = 0.16% (based on table above)

[ROE Incentive = $168,000,000 x 0.16% x 1.62 = $435456]
1) o, DSM Goal Achieved = Ratio of KWh goal achieved to target KWh

7) ENO is eligible for an ROE incenlive adder if the Company achieves 75% of its kWh savings goal. The ROE adder will
increase as the percentage of achievement versus targel increase along a shiding scale 1o a maximum of 0.3% ROE




ENTERGY NEW ORLEANS, INC.

EXHIBIT 8

GAS SERVICE Effective:
' Filed:
Supersedes:

RIDER SCHEDULE GFRP-__ Schedule Consist of: Three Sheets Plus

Attachments A - F

GAS FORMULA RATE PLAN RIDER SCHEDULE -

GENERAL

" This Gas Formula Rate Plan Rider Schedule GFRP-__ ("Rider GFRP"} defines the proced wure by

which the rates contained in the Entergy New Orleans, inc. ("ENO" or “Company™) gas rate sche=dules
designated in Attachment A to this Rider GFRP (“Rate Schedules”) may be periodically adj usted.
Rider GFRP shall apply in accordance with the provisions of Section Ii.A below to all gas service billed
under the Rate Schedules, whether metered or unmetered, and subject to the jurisdiction of the
Council of the City of New Orleans (“CNO" or "Gouncil").

APPLICATION AND REDETERMINATION PROCEDURE
A. RATE ADJUSTMENT

The adjustments to the Company’s rates set forth in Attachment A to this Rider GFRP _(“Rate
Adjustments”) shall be added to the rates set out in the monthly bills in accordance writh the
Company's Rate Schedules. The Rate Adjustments shall be determined in accordance writh the
provisions of Sections I1.B and I1.C below.

B. ANNUAL FILING AND REVIEW
1. FILING DATE

On or before May 31 of each year, beginning in 2010, ENO shall file a report with the Council
containing an evaluation of the Company’s earnings for the immediately preceding caalendar
year prepared in accordance with the provisions of Section II.C below (‘Evaiuation Rezport”).
A revised Attachment A shall be included in each such Filing containing the Comypany's
proposed revised Rate Adjustments delermined in accordance with the provisions of ISection
I1.C below.

2. REVIEW PERIOD

The Council's Advisors ("Advisors”) and all intervenors ("Intervenors™), which togeths er with
ENO shall be referred to hereinafter, collectively, as the "Parties,” shall receive a copy atthe
time it is fited with the Council of each Evaluation Report together with all subsequen t. filings
in the related proceeding. All Intervenors in Dacket UD-08-03 shall be recipients of each such
Evaluation Report filing. Atthe time each such Evaluation Report is filed, ENO shall provide
all Parties with workpapers supporting the data and calculations reflected in the Evaluation
Report. The Parties may request such clarification and additiona! supporting data &as each
deemns necessary and within the scope of normal discovery to adequately review the
Evaluation Report and ENO’s proposed revised Rate Adjustments, ENO shall provide such
clarifications and additional supporting data sought by the other Parties within ten (15) days
for each and every request.

(Continued on reverse side)



The Parties shall then have until August 15 of the fiing year or 75 days after the Filing,
whichever is longer, to review the Evaluation Report to ensure that it complies with the
requirements of Section IL.C below. If any of the Parties should deiect an error(ss) (as
distinguished from a regulatory issue(s)) in the application of the principles and proceciures
contained in Section I1.C below, such error(s) shallbe formally communicated in writing to the
Company and/or other Parties by August 15 of the filing year. Each such indicated error shall
include documentation of the proposed correction. The Company shall then have twenty-five
(25) days to review any proposed corrections, to work with the other Parties to resolve any
differences and to file a revised Attachment A containing Rate Adjustments reflecting all
corrections upon which the Parties agree. The Company shall provide the other Parties with
appropriate work papers supporting any revisions made to the Rate Adjustments initially filed.

Except where there is an unresolved dispute, which shall be addressed in accordanc.e with
the provisions of Section 1L.B.3 below, the Rate Adjustments initially filed under the provisions
of Section |1.B.1 above, or such corrected Rate Adjustments as may be determined pursuant
to the terms of this Section 11.B.2, shall become effective for bills rendered on and after the
first billing cycle for the following month of October {'October Adjustment’). Those Rate
Adjustments shall then remain in effect until changed pursuant to the provisions of this Rider
GFRP.

RESOLUTION OF DISPUTED ISSUES

in the event there is a dispute regarding any Evaluation Report, the Parties shall work
together in good faith to resolve such dispute. \f the Parties are unable to resolve the Aispute
by the end of the twenty-five (25) day period provided for in Section I1.B.2 above, revised
Rate Adjustments reflecting all revisions to the initially filed Rale Adjustments on wihvich the
Parties agree shall become offective as provided for in Section 11.B.2 above. Any disputed
issues shall be submitted to the Council for the setting of an Administrative Hearing bexfore its
designated Hearing Officer and a subsequent Resolution of the Council pursuant to the

provisions of the Home Rule Charter.

If the Council's final ruling on any disputed issues requires changes to the October
Adjustment referenced in Paragraph 11.B.2 above, the Company shall file a revised
Attachment A (“Final Adjustment”) containing such further modified Rate Adjustments within
fifteen (15) days after receiving the Council's order resolving the dispute. The Compa ny shall
provide a copy of the filing to the Council together with appropriate supporting docume: rtation.
such modified Rate Adjustments shall then be implemented with the first biling cycle of the
month after the date of the ruling I the ruling is received by the 5" day of the month,
otherwise, the modified Rate Adjustments shall then be implemented with the first billing
cycle of the second subsequent month afier the date of the ruling and shall remain ¥ effect
until superseded by Rate Adjustments established in accordance with the provisions of this
Rider GFRP.

within 60 days after receipt of the Council's final ruling on disputed issues, the Company
shall determine the amount to be refunded or surcharged to customers, if any, together with
interest at a Council mandated rate of interest. such refund/surcharge amount shallbe based
on customers' revenue from the first billing cycle of Oclober of the filing year through the last
date the interim Rate Adjustments were hilled. Such refundfsurcharge amount sshall be
applied to customers' bills in the manner prescribed by the Council.

RIDER SCHEDULE GFRP-2 {Continued on nexi page)
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ENTERGY NEW ORLEANS, INC.

GAS SERVICE Effective:
Filed:
' : Supersedes:
RIDER SCHEDULE GFRP-__ {Cont.) Schedule Consist of: Three Sheets Plus
L

-

Attachments A-F

GAS FORMULA RATE PLAN RIDER SCHEDULE

Cc. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS

1.

DEFINITION OF TERMS

EVALUATION PERIOD )

The Evaluation Period shall be the twelve month period ended December 31 of the
calendar year immediately preceding the filing. All data utilized in each Evaluation Report
shall be based on actual results for the Evaluation Period as recorded as gas ope rations
on the Company's books in accordance with the Uniform System of Accounts or such
other documentation as may be appropriate. - '

EARNED RATE OF RETURN ON COMMON EQUITY

The Eamed Return on Common Equity {"EROE") for any Evaluation Period shall be
determined in accordance with the EROE formula set out in Attachment B. The EROE
determination shall reflect the Evaluation Period adjustments set out in Attachrment C.

BENCHMARK RATE OF RETURN ON RATE BASE }
The Benchmark Rate of Return on Rate Base ("“BRORB") shall be determined in
accordance with the BRORB formula set out in Attachment D. The BRORB is the
composite weighted embedded cost of capital reflecting the Company's anhualized costs
of Long-term Debt, Preferred Stock, and Gommon Equity as of the end of the Evaluation
Period, The Debt Preferred Stock and Equity capitalization ratios, as set out in
Attachment D, shall be the actual equity capitalization ratio as of December 31 of the
calendar year immediately preceding the filing adjusted for financing activity and the
exclusion of Affillate notes arising in connection with ENO's exit from bankruptcy.

EVALUATION PERIOD COST RATE FOR COMMON EQUITY

The Evaluation Period Cost Rate for Common Equity ("EPCOE™) is the Company's cost
rate for common equity applicable tothe Evaluation Period. The EPCOE value applicable
for each Evaluation Period shall be determined in accordance with Attachment E.

ANNUALIZED EVALUATION PERIOD GFRP REVENUE '

The Annualized Evaluation period GFRP Revenue Is the Rider GFRP Rider Rate
Adjustment {Final Adjustment) in effect at the end of the Evaluation Pericd multiplied
times the applicable Evaluation Period Billing Revenues. :

TOTAL RIDER GFRP REVENUE
The Total Rider GFRP Revenue is the Annualized Evaluation Period GFRP Revenue
plus the reductionfincrease in Rider GFRP Revenue as calcutated in Attachment F.

RATE OF RETURN ON COMMON EQUITY BANDWIDTH

The Rate of Return on Common Equity Bandwidth ("Bandwidth") shall be an Upper Band
equal to the EPCOE plus 0.50% (50 basis points) and a Lower Band equal to the EPCOE
minus 0.50% (50 basis points).

{Continued on reverse side)



2. TOTAL RIDER GFRP REVENUE

In each Evaluation Period, the Totat Rider GFRP Revenue level shall be determined using
the Rider GFRP Revenue Redetermination Formula set out in AttachmentF, which reflects
the following rules:

a. Ifthe EROE is less than the Lower Band, the ROE Adjustment shall be equal to the
EPCOE minus the ERCE.

b. If the EROE is greater than the Upper Band the ROE Adjustment shall be equal to the
'EPCOE minus the EROE. '

c. There shall be no change in Rider FRP Revenue level for the Evaluation Period if the
EROE is less than or equal to the Upper Band and greater than or equal to the Lower
Band. :

d. Achange in the Rider FRP Revenue level shall not be made unless itchanges the EROE
for the Evaluation Period by more than 0.05% (5 basis points).

3. RIDER GFRP REVENUE ALLOCATION

The Total Rider GFRP Revenue, as determined under the provisions of Section 11.C.2 , willbe
allocated to each applicable rate schedule based cn an equal percentage of base rate
revenue. This percentage will be developed by dividing the Total Rider GFRP Revernue by
the total applicable base rate revenue, calculated pursuant to Attachment B.

4. RATE ADJUSTMENT REDETERMINATION

All applicable retail rate and rider schedules on file with the Council will be adjusted through
Rider Schedule GFRP__ by the percentage as determined under Section I1.C.3.

. PROVISIONS FOR OTHER RATE CHANGES
A. EXTRAORDINARY COST CHANGES

It is recognized that from time to time ENO may- experience exiraordinary increases or decreases
in costs that occur as a result of actions, events, or circumstances beyond the control of the
Company. Such costs may significantly increase or decrease the Company's rewvenue
requirements and, thereby, require rate changes that this Rider GFRP is not designed to address.
Should ENO experience such an extraordinary cost increase or decrease having an annual
revenue requirement impact exceeding $0.750 million on a total gas Company basis, then either
the Company or the Council may initiate a proceeding to consider a pass-through of such
extraordinary cost increase or decrease.

RIDER SCHEDULE GFRP-2 (Continued on next page)



ENTERGY NEW ORLEANS, INC.

GAS SERVICE . . Effective:
Filed:
Supersedes:
RIDER SCHEDULE GFRP-__ {(Cont.) Schedule Consist of: Three Sheets Plus

Attachments A - F

GAS FORMULA RATE PLAN RIDER SCHEDULE

B. SPECIAL RATE FILINGS

The Company is experiencing a changing business environment and increasing comyetition.
Experimental, developmental, and alternative rate schedules may be appropriate tools for the
Company to use to address these conditions. Therefore, nothing in this Rider shall be interpreted
as preventing the Company from proposing, or requiring the Council to approve, any revisionsio
‘existing rate schedules or implement new rate schedules as may be appropriate. Any such rate
changes shall be filed with the Council and evaluated in accordance with the rules and
procedures then in effect.

C. FORCE MAJEURE

in addition to the rights of ENO under this Rider, or as provided by law, to make a fiing for the
pass-through of costs outside the provisions of the Rider FRP, if any event or evenis beyond the
reasohable control of ENO including natural disaster, damage or unforeseeable loss of

' generaling capacity, changes in regulation ordered by a regulatory body or other entity with

. appropriate jurisdiction, and orders or acts of civil or military authority, cause increased costs to
ENO or result in a deficiency of revenues to ENO which is not readily capable of being addressed
in a timely manner under this Rider FRP, ENO may file for rate or other rellef outside the
provisions of the Rider FRP. Such request shall be considered by the Councilin accordance with
applicable law governing such filings.

v. EFFECTIVE DATE AND TERM

Rider GFRP shall continue in effect for three years with annual Evaluation Report filings to be made
on or before May 31 of 2010, 2011, and 2012 for the test years 2009, 2010, and 2011, respectively,
The Rate Adjustments resulting from the May 31, 2012 Filing shall continue in effect until such time
as new rates become effective pursuant to a final Council order.

RIDER SCHEDULE GFRP-2



Exhibit 8

ENTERGY NEW ORLEANS, INC.
GAS FORMULA RATE PLAN
FOR THE PERIOD ENDED DECEMBER 31, 200X

TABLE OF CONTENTS to EVALUATION REPORT & WORKPAPERS

SECTION . DESCRIPTION
Attachment A - Revised Rate Adjustments
2 Attachment F - Evaluation Period Revenue Adjustment Total Rider GFRP
Revenue : :
3 Attachment B - Earned Rate of Return on Gommon Equity
Rate Base
Qperating Income
Income Tax
4 Attachment E - Evaluation Period Cost Rate for Common Equity
5 Attachment D - Benchmark Rate of Return on Rate Base
6 Attachment C - Adjustment Descriptions

Rate Base Adjustments
Operating Income Statement Adjustments
Income Tax Adjustments

7 Other Rate Changes
Workgapers {to be included in GFRP fllings}
8 Per Book Evaluation Period Result
8.1 Per Book Accounting Workpapers
8.2 Miscellanecus Data
9 FERC Form 1 selected pages to substantiate Per Book Data
10 Adjustments per Attachment C

Rate Annualization Adjustment
Interest Synchronization
Income Taxes

Ratemaking Adjustments for Evaluation Report Based on Test Year
2009

Ratemaking Adjustments for Evaluation Report Based on Test Year
2010 and 2011

Reclassifications
Qut-of-Period Items
Other

11 Benchmark Rate of Return on Rate Base

RIDER SCHEDULE GFRP-2 (Continued on next page)



Exhibit 8

ATTACHMENT A

ENTERGY NEW ORLEANS, INC.
: GAS FORMULA RATE PLAN RIDER SCHEDULE GFRP-2
! RATE ADJUSTMENTS

The following Rate Adjustments will be appiied to the rates set out in the monthly bills of Entergy New Orleans,
Inc.'s (“ENO") Rate Schedules identified below, or such additional rate schedules of ENO subjectto the Gas
Formula Rate Plan Rider Schedule GFRP-2 that may become effeciive, but not including special contracts
that do not specifically provide for the application of the Rider GFRP-2. The Rate Adjustments shall be
effective for bills rendered on and after the first billing cycle of October of the filing year.

The Net Monthly Bll calculated pursuant to each applicable retail rate schedule* on file with the City Council of
the City of New Orleans will be adjusted monthly by a percentage of X.XXXX% before application of the
monthly purchase gas adjustment except this Rider will not apply to the following:

*Excluded Schedules: MGS-Gas Miscellaneous Rate Schedule, GR-1- Retail Rate Adder Rider, PGA- '
Purchased Gas Adjustment, GOBP-Gas Optional Biling Plan, GPAD-Gas Pick a Date, EOGS-Extension of
Gas Service, and GSRES-Gas Storm Reserve Rider.

Base rates producing FRP percent increases or decreases will be based upon Exhibit 5, Column | to the
Agreement in Principle in Docket UD-08-03.



Attachment B

Exhibit 8
I ENTERGY NEW ORLEANS, INC. — GAS
EARNED RATE OF RETURN ON COMMON EQUITY FORMULA
Line Description " Adjusted
No. Amount
TOTAL COMPANY
RATE BASE P2,L18
BENCHMARK RATE OF RETURN ON RATE BASE At D, L 4, Col D

3 REGQUIRED OPERATING INCOME L1"L2

4 NET UTILITY OPERATING-INCOME P3,L24

5 OPERATING INCOME DEFICIENCYREXCESS) L3-L4

6 REVENUE CONVERSION FACTOR (1)

: PRESENT RATE REVENUES

8 ULTIMATE CUSTOMERS - P3,L1

] REVENUE REQUIREMENT L7+L8

10 PRESENT RATE REVENUES . P3,L1 -

1" REVENUE DEFICIENCY/EXCESS) L9-L10

12 REVENUE CONVERSION FACTOR (1)

13 OPERATING INCOME DEFICIENCYXEXCESS) L1912

14 RATE BASE P2,L18

16 COMMON EQUITY DEFICIENCYAEXCESS) L13/L 14

16 WEIGHTED EVALUATICN PERIOD COST RATE FOR COMMON EQUITY (%) ALD,L3,Cd D
17 WEIGHTED EARNED COMMON EQUITY RATE (%) _ L16-L15
18 COMMON EQUITY RATIO (%) Al D,L3, Col B
19 EARNED RATE OF RETURN ON COMMON EQUITY (%) L17/L 18

Notes:

(1) Revenue Conversion Factor =1 /[(1 - Composite Tax Rate} * (1 - Bad Debt)]

RIDER SCHEDULE GFRP-2 {Continued on next page)




Attachment B

ENTERGY NEW ORLEANS, INC. - GAS

RATE BASE (A)

Line Description Per Books | Adjustments (B) Adjusted
No. Amount

1 PLANT IN SERVICE

2 ACCUMULATED DEPRECIATION

3 NET UTILSTY PLANT (L1+L2)

4 PLANT HELD FOR FUTURE USE

5 CONSTRUCTION WORK IN PROGRESS(C)

6 | MATERIALS AND SUPPLIES (D)

7 | PREPAYMENTS (D)

8 CUSTOMER ADVANCES

9 CUSTOMER DEPOSITS

10 RROVISION FOR INJURIES & DAMAGES RESERVE (D )

11 | GAS STORED UNDERGROUND (D)

12 ACCUMULATED DEFERRED INCOME TAXES

13 ACCUMULATED DEFERRED TC PRE-1871-NET

14 CASH WORKING CAPITAL (E)

156 | OTHER(F)(C]

16 NET UNAMORTIZED HURRICANE KATRINA & RiTA

DEFERRED O&M

17 PENSION LIABILITY EXCLUDING SFAS 158

18 | RATE BASE (L3 + Sum of L4 through L17 )
Notes:
{A) Ending balances are to be utilized except where otherwise noted
(B) Adjustments as set out in Attachment C to this rider GFRP

(€)
(D)
(E)
(F)
(G)

Amount not subject to AFUDC accrual

13-month average balances
Cash Working Capital is deemed to be zero.

Other items included pursuant to Section 6 of Attachment C
Beginning & Ending or 13-mos average as more appropriate




-

Attachment B

ENTERGY NEW ORLEANS, INC. - GAS
OPERATING INCOME

Adjusted

Line Description Per Adjustments
No. Books (A) Amount
REVENUES

1 SALES TO ULTIMATE CUSTOMERS

2 OTHER GAS REVENUE

3 TOTAL OPERATING REVENUES (L1+L2)

EXPENSES
GAS O&M

4 PRODUCTION — GAS PURCRASES

5 TRANSMISSION

6 DISTRIBUTION

7 CUSTOMER ACCOUNTING

8 CUSTOMER SERVICE & INFORMATION

9 SALES

10 ADMINISTRATIVE & GENERAL

1 TOTAL GAS O&M EXPENSES { Sum of L 4 through L 10)

12 GAIN FROM DISPOSITION OF ALLOWANCES

13 REGULATORY DEBITS & CREDITS (C)

14 DEPRECIATION & AMORTIZATION EXPENSES

15 INTEREST ON CUSTOMER DEPOSITS

16 TAXES OTHER THAN INCOME

7 STATE INCOME TAX

18 FEDERAL INCOME TAX

19 PROV DEF INC TAX - STATE - NET

20 PROV DEF INC TAX - FED - NET

21 INVESTMENT TAX CREDIT

22 OTHER{B)

23 TOTAL UTILITY OPERATING EXPENSES (L11 +Sum of L12 Lhrough

122}
24 NET UTILITY OPERATING INCOME (L 3- L 23)
Notes:

(A)  Adjustments defined in Attachment C
{B)  Other items included pursuant to Section 6 of Attachiment C
(C) Including, but not limited to, the amortization of requlatory assels and liabililies established in the Agreement in

Principle in UD-08-03.

RIDER SCHEDULE GFRP-2 (Conlinued on next page)




Attachment B

ENTERGY NEW ORLEANS, INC. - GAS

INCOME TAX
Line _
No. Description Reference Per Adjustments | Adjusted
Books {A) Amount
1 TOTAL OPERATING REVENUES P L4
2 TOTAL OEM EXPENSE P3,L12
3 GAIN FROM DISPOSITION OF ALLOWANCES P3,L13
4 REGULATORY DEBITS & CREDITS P3,L14
5 | DEPRECIATION & AMORTIZATION EXPENSE P3.L15
& | INTEREST ON CUSTOMER DEPOSITS P3.L16
7 TAXES OTHER THAN INCOME P3,L17
8 NET INCOME BEFORE INCOME TAXES L1-SumofL 2throughL7
o | ADJUSTMENTS TONET INCOME BEFORE TAXES
10 TAXABLE INCOME LB&+L9
COMPUTATION OF STATE INCOME TAX
1 STATE TAXABLE INCOME L10
12 STATE ADJUSTMENTS
13 TOTAL STATE TAXABLE INCOME Sum of L 11 through L 12
14 STATE INCOME TAX BEFORE ADJUSTMENTS (B} L 13°Eff. Tax Rate
15 ADJUSTMENTS TO STATE TAX
16 STATE INCOME TAX Li4+L15
COMPUTATlON OF FEDERAL INCOME TAX
17 | TAXABLE INCOME L10
18 STATE INCOME TAX L 14 as deduction
19 FEDERAL ADJUSTMENTS
20 TOTAL FEDERAL TAXABLE INCOME Sumof L 17 through L 19
21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS {8) L 20* Eff. Tax Rale
22 ADJUSTMENTS TO FEDERAL TAX
21 | FEDERAL INCOME TAX L o1eL 22
Noles:

{A) Adjustmen
(B} TheTaxR

ts as defined in Attachment C
ate in effect at the time the Evaluation Reporl

is filed shall be utilized.




Exhibit 8
™

Attachment C
ENTERGY NEW ORLEANS, INC.

EVALUATION PERIOD ADJUSTMENTS

The aclual (per book) data for each Evaluation Period, as reflected in Attachment B, shall be adjusted fo reflect the following:

1.

Rate Annualization Adjustment

£) Present base rale revenue shall be adjusted lo reflect, on an annualized basls. the Rale Adjustment in effect at the end of the
Evaluation Period under this Rider GFRP.

B) The rate base, revenue and expense effects associaled with any iders, or olher rate mechanisms, that ENO may have in effect
during the Evalualion Period, which recover specific costs are to be eliminated., ;

Interest Synchronization

Al Evaluation Period interes! expenses are to be aliminated and reptaced with an Imputed Interest expense amount equal to the
Evaluation Period rate base mulliplied by the weighled embedded cost of debl lor the Evaluation Period determined in accordance
with Attachmen D.

Income Taxes

All state and federal income tax effects including 1} adjustments lo taxable Income, 2) adlustments to current taxes, J) provisions for
deferred income tax {debit and credit), and 4) accumulated provision for deferred income tax (debit and credty shall be adjusted or
eliminaled, as appropriale, 1o comporl with the following principles: '

&) Efiects associaled with other adjustments set out In this Aflachment C shall similarly and consislently be adjusted;

B} Al effects associaled with the difference In the liming of transactions, where lhe underlying timing difterence is eliminated, shal
also be eliminated;

C) The'onrporale slate and federal incoms lax laws legally in effect on \he daie an Evaluation Reporl is fled under his GFRP
Rider shall ba reflected in the calculallon of all income {ax amounts; and :

D) Tax effects normally excluded for ratemaking purposes shall be eliminated.
Rafemaking Adjustments for Evaluation Report Based on Test Year 2008

A} Present base rate revenue shall be adjusted to reflect, on an annuallzed basis, the rate actlons set forth in the Agreementin -
Principle in UD-08-03 including an appropriate adjustment for MJ margins. ’

B) The depreciation of Gas Plant in Service shall be annualized.

C) The amoriizatlon of Account 301 Organization Costs shall be annualized.

D) The amortization of Hurricane Katrina and Rita Deferred OBM shall be annualized.

E Al non-capitat charges lound nol lo be related 1o Hurricane Gustavilke in the audit of Hurricane Gustavilke costs shall be
removed. Al fully-loaded, direct labor {i.e., straight time 1abor) associated with non-capilal activilies related (o Humicane
Guslavilke shall be removed.

F) Extraordinary Cosl Change

Ratemaking Adjustments for Evaluation Report Based on Test Years 2010 and 2011

A) Exraordinary Gosl Change

Reclassificatlons

RIDER SCHEDULE GFRP-2 (Continued on next page)



Costa nat aliowable for ralemaklng purpases shall be removed by adjustment from the Evaluation Period cost dala. Likewise,
casts thal are allowed, bul recorded below the ulility operating income line, shall be included in the Evaluation Perdiod cosl data
Ihrough appropriate reclassification adjustments. These adjustments shall include, but are nol imited lo the reclassitication of
pelow-the-ine inlerest expense associated with cuslomer deposits as interest on customer depaosils expense,

Out-of-Period tems
Expenses and revenues recorded In any Evaluation Period hal are refated o fransactions ocouning prior to the Evalualion Period

used In the firsl Evaluation Report shall be eliminated by adjustment from the Evaluation Period cost data. This shall include any
associated tax adjustmenls.

Other

in additlon to Adjustments 1 through 7 above, there may, from time-lo-time, be speclal costs or rate effects that occur during an
Evaluation Period that require adjustments of the Evalualion Period cost data. Nothing in this Rider GFRP shall predude any Parly
from proposing such adjustments. .



Notes:

m
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Attachment D

ENTERGY NEW ORLEANS, INC.

BENCHMARK RATE OF RETURN ON RATE BASE

Exhibit 8

(D)

{A} (B} (C)
Capltal Amount (1) Capital Ratio Cost Rate (2} Benchmark Rate of Return on
_ {$) (%} (%} Rate Base{3)
Description

LONG-TERM DEBT

PREFERRED EQUITY

COMMON EQUITY

TOTAL : 100.%

Amounts at the end of ihe Evaluation Period as adjusted lor refinancing activilies. All Long-Term Debt issues shall reflect the balance net of a)
unamortized debl discounl, premium, and expense; b} galn or loss on reacquired debt; and c} any adjustmenis required per Attachment C. All
Preferred Stock issues shall reflsct the balance net of discount, premium and capila slock expense, The Affillate Notes shall be excluded from the

calautation of the BRORB.

Annualized cost of Long-Term Debi and Preferred Equity at the end of the Evaluation Period divided by the comesponding Capital Amount. The
Long-Term Debl Cost Rales shall includs a) annuallzed amortization of debt discount, premium, and expense; b) annualized gain or loss on
reacquired debl; and ¢) any adjusiments required per Attachment C. The Common Equity Cos| Rate shall be the Evaluation Period Cost Rate for

Common Equity (EPCOE) determined In accordance with Attachment E.

The éomponents of the BRORB calumn are the comesponding Cost Rales mulliplied by he associated Capilal Ratio. The BRORR is the sum of -

the components 5o determined and expressed as a % fo two dectmal places (XX.XX%).

RIDER SGCHEDULE GFRP-2 (Continued on next page)



Exhibit 8

Attachment E
ENTERGY NEW ORLEANS, INC.

A EVALUATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE

- EVALUATION PERIOD COST RATE FOR COMMON EQUITY

The EPCOE applicable for any Evaluation Report pursuant to this Rider GFRP shall be 10.75%.



Exkibit 8

Attachment F

ENTERGY NEW ORLEANS, INC. - GAS
RIDER GFRP REVENUE REDETERMINATION FORMULA

SECTIO_H‘I . )
' BANDWIDTH CHECK
Line
No. DESCRIPTION REFERENCE
1 Eamed Rate of Retum on Common Equity "ERGE") Altachment 8, P {,L 19
2 Evaluation Period Cost Rale for Commen Equity ("€PCOET)  Developed par Akachmenl E
3 Upper Band ROE : L 2 + 50 basis points -
| Lower Band ROE L 2 - 50 basls polnts ;
SECTION2
ROE BEAND RATE ADJUSTMENT
DESCRIPTION REFERENCE
5 Eamed Rale of Retum on Common Equity L1 ’
6 ROE AdJustmenl if Eamings Above Upper Band IfL1 > L3, then Adjustmem =12 - L1
ROE(1) —_—
7 ROE Adjustmenl if Eamlings Below Lower Band RCE IFL1 < b4, Adjustment = (L2 - L1).
M
a Common Equlty Capltat Ratio Attachmeni D, L3, Column B
9 Rale Base Attachment B, P1, L1
10 Revenue Conwersion Faclor Altachment B, P1,L 6
11 Total Change in Rlder GFRP Revenue {L6orl?)"LB*L9*L10
SECTION 3 o W '
TOTAL BAND RATE ADJUSTMENT
DESCRIPTION REFERENCE
12 Annualized Evaluaion Period GFRP Ravenue (2)
13 Change in Rider GFRP Revenue L1
14 Extraordinary Cost Change Revenue Requlrement Per Sec. lILA of the Tanff
15 Tolel Rider GFRP Revenue (3} L12 +L13 +L14 -
Note:

1) Assumes LB, ar L7, Is >0.06% or < -0.05%, otherwise zero.

2 Rider GFRP Rate Adjustments in effeci at the end of the applicable Evalualion Period multiplled by lhe applicable-Evalualion Period revenues.

(9) The Tola! Rider GFRP Revenue reflects the tolal credit or surcharge 1o be applied to customer bills based on the resulls of the Rider GFRP
Redelerminalion Formula;

RIDER SCHEDULE GFRP-2 (Continued on next page)




UNANIMOUS WRITTEN CONSENT
OF THE BOARD OF DIRECTORS OF
N ENTERGY NEW ORLEANS, INC.
Effective Date: March 24, 2009
The undersigned, being all the dircctors of Entergy New Osleans, Jnc., a Louisiana
corporation (the “Company™), do hereby waive all notice and the holding of a meeting and,
pursuant {0 the provisions of La. R.S. 12:81C(9), do hereby take the following actions without a
mecting and conscnt to such actions by our execution of this consent, intending it to have the
same force al_ld effect as a unanimous vote at a meeting:

WHEREAS, there has been prescoted to this Board of Directors a form of the Agreement
in Principle concerning the Company’s 2009 Application for Change in Electric and Gas Rates,
which said form shall be attached hereto and filed with the records of the Board of Directors; and

WHEREAS, this Board of Directors has determined that the aforementioned Agreement
in Principle is in the best interest of the Company;

NOW, THEREFORE, be it

| RESOLVED, that the form, terms and provisions of the Agreement in Principle are
hereby approved in all respects and that the President and Chief Executive Officer, any
Executive Vice President, any Senior Vice President, and any Vice President of the Company be,
and each of them hereby is, authorized, empowered, and directed to execute and to deliver for, in
the name of, and on behalf of the Company the Agreement in Principle substantially in the
respective form thereof presented to this Board of Directors, which such changes as the officer
executing the same shall deem in his absolute discretion to be appropriate, his approval of such
changes to be evident by his execution thereof; and further

RESOLVED, that the President and Chief Executive Officer, any Executive Vice
President, any Scnior Vice President, and any Vice President of the Company be, and each of
them hereby is authorized, empowered, and directed to execute and to deliver for, in the name of,
and on behalf of the Company such certificates, instruments and other documents to do or cause
to be done such other acts and things as in their absolute discretion may be necessary or
appropriate to carry ouf and eifectuate the foregoing resolution and to consummate the
transactions contemplated thereby.

Attachments: Key Provisions of the 2009 Agreement in Principle
Form of 2009 Agreement in Principle

Signature Page Follows



UNANIMOUS WRITTEN CONSENT
OF THE BOARD OF DIRECTORS OF
ENTERGY NEW ORLEANS, INC.
Effective Date: March 24, 2009

Directors:
Roderick K. West
Tracie L. Boutte
Sherri L. Winslow
Gary Taylor
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